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Leiosluatekning

Statement by Management on the annual report

Nevndin og stjornin hava i dag vidgjert og
gookent arsfrasegnina fyri roknskapararid

1. januar - 31. desember 2018 fyri P/F Smyril-
Line.

Arsfraseggnin er greidd ur hondum i samsvari
vi0 arsroknskaparlogina.

Vit meta, at samtaks- og arsroknskapurin
gevur eina rettvisandi mynd av ognum,
skyldum og figgjarligu stedu felagsins tann 31.
desember 2018 umframt av samtaks- og
felagsins virksemi og samtaksins
peningastreymsuppgerd fyri roknskapararid 1.
januar - 31. desember 2018.

Vit meta, at leidslufragreidingin inniheldur
eina rettvisandi fragreiding um tey vidurskifti,
sum fragreidingin umregdur.

The Executive and Supervisory Boards have
today discussed and approved the annual
report of P/F Smyril-Line for the financial year
1 January - 31 December 2018.

The annual report has been prepared in
accordance with the Faroese Financial
Statements Act.

In our opinion, the consolidated financial
statements and parent financial statements give
a true and fair view of the Company and the
Group financial position at 31 December 2018
and of the results of the the Company and the
Group operations and consolidated cash flows
for the financial year 1 January - 31 December
2018.

In our opinion, Management's review includes
a fair review of the matters dealt with in the
Management's review
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Leiosluatekning
Statement by Management on the annual report

Arsfrasognin verdur logd fram til gédkennin- We recommend the adoption of the annual
gar arsadalfundsins. report at the annual general meeting.

Torshavn, tann 24. april 2019
Torshavn, 24 April 2019

Stjorn

Executive Board

Ruani Vang Poulsen
stjori
CEO

Nevnd

Supervisory Board

Jens Meinhard Rasmussen Hendrik Egholm Arne Joensen

formadur
Chairman
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Grannskooanaratekning fra oheftum grannskodara

Independent auditor's report

Til kapitaleigararnar i P/F Smyril-Line
Nioursteda

Vit hava grannskodad samtaksroknskapin og
arsroknskapin  hja P/F Smyril-Line fyri
roknskapararid 1. januar - 31. desember 2018
vid nyttum roknskaparhatti, rakstrarroknskapi,
figgjarstodu og notum fyri badi samtakid og
felagid umframt peningastreymsuppgerd fyri
samtakid. Samtaksroknskapurin og
arsroknskapurin eru gjordir eftir arsroknska-
parlogini.

Tad er okkara fatan, at samtaksroknskapurin
og arsroknskapurin geva eina rattvisandi mynd
av samtaksins og felagsins ognum, skyldum og
figgjarligu stedu tann 31. desember og
urslitinum av samtaksins og virksemi felagsins
og peningastreymi samtaksins i
roknskapararinum 1. januar - 31. desember
2018 samsvarandi arsroknskaparlogini.

To the Shareholders of P/F Smyril-Line

Opinion

We have audited the consolidated financial
statements and the parent company financial
statements of P/F Smyril-Line for the financial
year 1 January - 31 December 2018, which
comprise a summary of significant accounting
policies, income statement, balance sheet and
notes, for both the group and the parent
company as well as consolidated cash flow
statement. = The  consolidated  financial
statements and the parent company financial
statements are prepared under the Faroese
Financial Statements Act.

In our opinion, the consolidated financial
statements and the parent company financial
statements give a true and fair view of the
group and the parent company's financial
position at 31 December and of the results of
the group and the parent company's operations
and consolidated cash flows for the financial
year 1 January - 31 December 2018 in
accordance with the Faroese Financial
Statements Act.
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Grannskooanaratekning fra oheftum grannskodara

Independent auditor's report

Grundarlag fyri nioursteduni

Vit hava grannskodad samsvarandi altjoda
standardum um grannskodan og eftir edrum
asetingum 1 foroysku grannskodaralogini.
Okkara abyrgd sambart hesum standardum og
kreovum er n&rri lyst i
grannskodanaratekningini i pettinum “Abyrgd
grannskodarans  av ~ grannskodanini  av
samtaksroknskapinum®. Vit eru oOheft av
samtakinum samsvarandi altj6da etisku
reglunum fyri grannskodarar (etisku reglurnar
hja IESBA) og o0rum dasetingum, 10 eru
galdandi i Feroyum, eins og vit hava lokid
onnur etisk krgv, sum vit hava sambart hesum
reglum og krevum. Tad er okkara fatan, at vit
hava fingid nektandi grannskodanarprogv, i0

kunnu vera grundarlag undir okkara
nidurstedu.
Abyrgd leidslunnar av

samtaksroknskapinum og arsroknskapinum

Leidslan hevur &byrgdina av at gera ein
samtaksroknskap og ein arsroknskap, 10 geva

eina rattvisandi mynd 1 samsvari vid
arsroknskaparlogina. Leidslan hevur
harumframt  dbyrgdina av  innanhysis

eftirlitinum, 10 leidslan metir skal til fyri at
gera samtaksroknskapin og arsroknskapin
uttan tydandi skeivleikar, uttan mun til um
skeivleikarnir standast av sviki ella mistekum.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs)
and the additional requirements applicable on
the Faroe Islands. Our responsibilities under
those standards and requirements are further
described in the “Auditor's responsibilities for
the audit of the consolidated financial
statements and parent companyfinancial
statements” section of our report. We are
independent of the group in accordance with
the International Ethics Standards Board for
Accountants' Code of Ethics for Professional
Accountants (IESBA Code) and the additional
requirements applicable on the Faroe Islands,
and we have fulfilled our other ethical
responsibilities in accordance with these
requirements. We believe that the audit
evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibilities for the
consolidated financial statements and the
financial statements

Management is responsible for the preparation
of consolidated financial statements and parent
company financial statements that give a true
and fair view in accordance with the Faroese
Financial Statements Act, and for such internal
control as management determines is necessary
to enable the preparation ofconsolidated
financial statements and parent company
financial statements that are free from material
misstatement, whether due to fraud or error.
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Grannskooanaratekning fra oheftum grannskodara

Independent auditor's report

Ta 10 samtaksroknskapurin og arsroknskapurin
verda gjordir, hevur leidslan abyrgdina av at
meta um, hvert samtakid og felagid megna at
halda fram vi0 rakstrinum, og har tad er
viokomandi at upplysa um  vidurskifti
vidvikjandi framhaldandi rakstri og at gera ein
samtakroknskap ~ og  arsroknskap  eftir
roknskaparasetingunum um  framhaldandi
rakstur, uttan so at leidslan hevur atlanir um at
avtaka samtakid ella felagid, stedga rakstrinum
ella um leidslan i roynd og veru ikki hevur
adrar moguleikar.

Abyrgd grannskodarans av grannskodanini
av samtaksroknskapinum og
arsroknskapinum

Endamal okkara er at fia eina grundada vissu
fyri, at samtaksroknskapurin og
arsroknskapurin sum heild eru uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir
standast av sviki ella mistokum, og at gera eina
grannskodanaratekning vid eini nidurstedu.
Grundad vissa er vissa & hegum stigi, men er
to ikki ein trygd fyri, at grannskodan framd
samsvarandi  altjoda  standardum  um
grannskodan og edrum 4asetingum, sum eru
galdandi 1 Feroyum, altid kann avdika tydandi
skeivleikar, um slikir eru. Skeivleikar kunnu
koma fyri orsakad sviki ella mistekum og
mugu metast at verda tydandi, um tad er
sannlikt, at teir hver sar clla saman kunnu
metast at hava avirkan 4 figgjarligu
avgerdirnar, 10 roknskaparbrukararnir taka vid
stodi i samtaksroknskapinum og
arsroknskapinum.

In preparing the consolidated financial
statements and parent company financial
statements, management is responsible for
assessing the group's and the parent company's
ability to continue as a going concern,
disclosing, as applicable, matters related to
going concern and using the going concern
basis of accounting in preparing the
consolidated financial statements and parent
companyfinancial statements unless
management either intends to liquidate the
group or the company or to cease operations,
or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of
the consolidated financial statements and
parent company financial statements

Our objectives are to obtain reasonable
assurance about whether the consolidated
financial statements and parent company
financial statements as a whole are free from
material misstatement, whether due to fraud or
error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee
that an audit conducted in accordance with
ISAs and the additional requirements
applicable on the Faroe Islands will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error
and are considered material if, individually or
in the aggregate, they could reasonably be
expected to influence the economic decisions
of wusers taken on the basis of these
consolidated financial statements and parent
company financial statements
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Grannskooanaratekning fra oheftum grannskodara

Independent auditor's report

Ta 10 vit grannskoda samsvarandi altjoda
standardum um grannskodan og @d0rum
asetingum 1 feroysku grannskodaral6gini, gera
vit  yrkisligar ~ metingar og  vardveita
professionella ivasemid undir grannskodanini.
Harumframt:

e EyOmerkja og meta vit um véadan fyri
tydandi skeivleikum i
samtaksroknskapinum og arsroknskapinum,
uttan mun til um skeivleikarnir standast av
sviki ella mistekum, leggja til reettis og
grannskoda samsvarandi hesum vada og faa
til vega grannskodanarprogyv, 10 eru ndg god
og egnad sum grundarlag undir okkara
nidurstedu. Vadin fyri, at vit ikki avduka
tydandi feilir orsakad av sviki, er sterri enn
vaodin fyri, at feilir orsakad av mistekum
ikki verda avdukadir, av ti at svik kann
umfata samansverjing, skjalafalsan, etlad
dyljan, villleiding ella at innanhysis eftirlit
verda skugvad til viks.

e Faa vit fatan av ti innanhysis eftirliti, 10 er
vidokomandi fyri grannskodanina, soleidis at
vit kunnu leggja grannskodanina til raettis 4
nektandi hatt eftir umstedunum, men ikki
fyri at gera eina nidurstodu um, hvussu
virkid innanhysis eftirlitid er.

e Taka vit stedu til, um tann av leidsluni nytti
roknskaparhattur er hoskandi eins og vit
meta um, hvert roknskaparligu metingarnar
og tilhoyrandi upplysingar fra leidsluni eru
rimiligar.

As part of an audit conducted in accordance
with ISAs and the additional requirements
applicable on the Faroe Islands, we exercise
professional  judgment and  maintain
professional skepticism throughout the audit.
We also:

e Identify and assess the risks of material
misstatement of the consolidated financial
statements and parent company financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk
of not detecting a material misstatement
resulting from fraud is higher than for one
resulting from error as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the group's and the parent company's
internal control.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.
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Grannskooanaratekning fra oheftum grannskodara
Independent auditor's report

e Taka vit stgdu til, um tad er hoskandi, at

leidslan hevur valt at gera
samtaksroknskapin ~ og  arsroknskapin
grundad a roknskaparhattin um

framhaldandi rakstur, og um tad, vid stedi i
teimum grannskodanarprégvum, 10 eru
fingin til vega, er tydandi Ovissa ella
vidurskifti, 10 kunnu elva til tydandi ovissu
um, hvert samtakid og felagid megna at
halda afram. Er nidurstedan, at tad er
tydandi dvissa, skulu vit gera vart vid hetta i
grannskodanaratekningini vid at visa til
upplysingar hesum vidvikjandi i
samtaksroknskapinum og arsroknskapinum
ella, um hesar upplysingar ikki eru
nektandi, tillaga okkara nidurstedu. Okkara
nidurstedur  eru  grundadar 4  tey
grannskodanarprogv, 10 eru fingin til vega
fram til  dagin, t4& 10  okkara
grannskodanaratekning verdur undirskrivad.
Hendingar 1 framtidini ella vidurskifti
kunnu t6 elva til, at samtakid og felagid ikki
eru for fyri at halda fram vi0 rakstrinum.

Taka vit stedu til samladu framleguna,
bygnadin og innihaldid i
samtaksroknskapinum og arsroknskapinum,
iroknad upplysingarnar i notunum umframt
um samtaksroknskapurin og
arsroknskapurin visa transaktionir, sum
liggja undir, og hendingar & ein slikan hatt,
at tad gevur eina rattvisandi mynd.

e Conclude on the

appropriateness  of
management's use of the going concern
basis of accounting in preparing the
consolidated financial statements and parent
company financial statements and, based on
the audit evidence obtained, whether a
material uncertainty exists related to events
or conditions that may cast significant
doubt on the group's and the parent
company's ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor's report to the
related disclosures in the consolidated
financial statements and parent company
financial statements or, if such disclosures
are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor's
report. However, future events or conditions
may cause the Group and the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure
and contents of the consolidated financial
statements and parent company financial
statements, including the disclosures, and
whether  the  consolidated  financial
statements and parent company financial
statements  represent the  underlying
transactions and events in a manner that
gives a true and fair view.
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Grannskooanaratekning fra oheftum grannskodara

Independent auditor's report

e Faa vit neyoug og nektandi
grannskodanarprogv fyri figgjarligu
upplysingunum fyri felogini ella

handilsvirksemi 1 samtakinum, soleidis at
vit kunnu geva eina nidurstedu um
samtaksroknskapin. Vit hava dbyrgdina av
at leida, hava eftirlit vid og fremja
samtaksgrannskodanina. Vit hava
einaabyrgd av okkara
grannskodanarnidurstedu.

Vit samskifta vid leidsluna um millum annad
vavid 4 @tladu grannskodanini og ner vit
venta at grannskoda. Harumframt samskifta
vit um tydandi eygleidingar i sambandi vid
grannskodanina, so sum tydandi manglar i
innanhysis eftirlitinum, 10 vit eru komin fram a
i sambandi vid grannskodanina.

Ummeeli av leidslufragreidingini

Leidslan hevur
leidslufragreidingini.

abyrgdina av

Okkara nidursteda um samtaksroknskapin og
arsroknskapin fevnir ikki um
leidslufragreidingina, og vit geva ikki nakra
vattan vid vissu um leidslufragreidingina.

Tad er okkara abyrgd, i sambandi vid
grannskodanina av samtaksroknskapinum og
arsroknskapinum, at lesa leidslufragreidingina
og 1 hesum sambandi meta um, hvert
samanhangur er millum leidslufragreidingina
og samtaksroknskapin ella arsroknskapin, ella
um hon er i métsegn vid ta vitan, i0 vit hava
fingid undir grannskodanini, ella 4 annan hatt
er tengd at tydandi skeivleikum.

e Obtain sufficient and appropriate audit
evidence regarding the financial
information for the group's entities or
business activities to express an opinion on
the consolidated financial statements. We
are responsible for directing, supervising
and conducting the audit of the group. We
alone are responsible for our audit opinion.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on management's review

Management is responsible for management's
review.

Our opinion on the consolidated financial
statements and parent company financial
statements does not cover management's
review, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the
consolidated financial statements and parent

company financial statements, our
responsibility is to read management's review
and, in doing so, consider whether

management's review is materially inconsistent
with the consolidated financial statements and
parent company financial statements or our
knowledge obtained during the audit, or
otherwise appears to be materially misstated.
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Grannskooanaratekning fra oheftum grannskodara

Independent auditor's report

Okkara abyrgd er harumframt at hugsa um

hvert leidslufragreidingin  hevur  kravdu
upplysingarnar samsvarandi
arsroknskaparlogini.

Grundad & gjerda arbeidid er tad okkara fatan,
at  leidslufragreidingin ~ samsvarar  vid
samtaksroknskapin og arsroknskapin, og at
hon er gjord samsvarandi krevunum i
arsroknskaparlogini. Vit eru ikki vordin varug
vi0 tydandi feilir i leidslufragreidingini.

Torshavn, hin 24. april 2019
Torshavn, 24 April 2019

SPEKT leggildir grannskodarar Sp/f

Finnbjern Zachariasen

statsaut. revisor
State Authorized Public Accountant

Moreover, it is our responsibility to consider
whether management's review provides the
information required under the Faroese
Financial Statements Act.

Based on the work we have performed, we
conclude that management's review 1is in
accordance with the consolidated financial
statements and parent company financial
statements and has been prepared in
accordance with the requirements of the
Faroese Financial Statements Act. We did not
identify any material misstatement of
management's review.
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Upplysingar um felagio
Company details

Felagio
The Company

Nevnd

Supervisory Board

Stjérn
Executive Board

Grannskooan

Auditors

Samtaksroknskapur
Consolidated financial statements

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

P/F Smyril-Line
Yviri vid Strond 1
Postbox 370

110 Térshavn

Skras.nr.: 544
Reg.no.:

Roknskaparar: 1. januar - 31. desember

Financial year: 1 January - 31 December
Heimstadur:  Toérshavn
Domicile:

Jens Meinhard Rasmussen, formadur (Chairman)
Hendrik Egholm
Arne Joensen

Ruani Vang Poulsen, stjori (CEO)

SPEKT leggildir grannskodarar Sp/f
Staravegur 17

110 Torshavn

Felagid er vi0 i samtaksroknskapinum fyri modurfelagid Sp/f

Skansabrekka.
The Company is included in the group annual report of Sp/f Skansabrekka.
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Heovuds- og lyklatel
Financial highlights

Gongdin hja felagnum seinastu 5-arini kann lysast vid hesum hevuds og lyklatelum:
S-year summary:

Samtak
Group
2018 2017 2016 2015 2014
tkr. tkr. tkr. tkr. tkr.
Hovuostol
Key figures
Urslit
Profit/loss
Nettosola 845.648  737.029  601.208  513.798  260.503
Revenue
Bruttotrslit 254.574 201.969 185.652 163.403 124.510
Gross profit

Urslit 4drenn av- og nidurskrivingar 100.935 93.178 97.794 88.108 70.761
EBITDA

Urslit fra figgjarpostum -14.955 -8.994 -9.725 -11.517 -12.273
Net financials

Arsurslitio 30.387 46.187 57.443 52.136 36.096
Profit/loss for the year

Figgjarsteda

Balance sheet

Figgjarstedujavni 886.868 744.406 650.490 664.601 589.425
Balance sheet total

Eginogn 272379 261992  255.805 238.364  216.228
Equity

11
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Heovuds- og lyklatel
Financial Highlights

Peningastreymur fra:
Cash flows from:

- rakstrarvirksemi
- operating activities
- ileguvirksemi
- investing activities
- llogur i materiella stedisogn
- including investment in tangible assets
- figgingarvirksemi
- financing activities
Starvsfolkatal
Number of employees

Lyklatel

Financial ratios
Hovudsavkast
Return on assets
Tryggleikastig
Solvency ratio
Eginpeningsavkast
Return on equity
Gjaldferislutfall

Current ratio

77.793
-127.128
-101.134

9.987

461

6,7%
30,7%
11,4%

91%

83.953
-93.911
-93.986

23.528

319

8,4%
35,2%
17,8%

117%

93.860
-17.570
-15.570
-81.994

287

10,4%
39,3%
23.2%

115%

P/F Smyril-Line
Arsfrasogn 2018

88.892
-65.031
-65.031
-26.339

263

10,0%
35,9%
22,9%

127%

Skras.nr. 544

86.039
-17.612
-17.612
-38.622

200

8,3%
36,7%
18,2%

150%

Lyklatelini eru greidd Gr hondum samsvarandi vidmalum og vegleidingum frd Den Danske Fi-

nansanalytikerforening. Vist verdur til allysingar i pettinum um nyttan roknskaparhatt.
The financial ratios are calculated in accordance with the Danish Finance Society's recommendations and
guidelines. For definitions, see the summary of significant accounting policies

Dotturfelogini P/F Hotel Hafnia, Sp/f Hatnia Ognir og Sp/f OCD innganga i 5 ra yvirlitid fra

2018.

The subsidiaries P/F Hotel Hafnia, Sp/f Hafnia Ognir and Sp/f OCD are included in the 5-year summary from 2018.

12
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Leioslufragreioing

Management's review

Heovudsvirksemi felagsins

Hovudsvirksemi  felagsins er at reka
ferdamanna- og farmavirksemi, herundir
ferdamanna- og farmaflutning,

ferdamannavistir og adra liknandi vinnu {
hesum sambandi. Felagid kann i hesum
sambandi eiga og reka skip og fastogn
umframt eiga kapitalpartar {1  edrum
kapitalfelogum og/ella ognarpartar i edrum
felogum.

Norrena

Smyril Line eigur og rekur ferdamanna- og
farmaskipid Norrena. Norrena hevur plass fyri
1.482 ferdafolkum og 800 bilum ella 130
trailarum.

Eystnes og Hvitanes

Farmaskipini Eystnes og Hvitanes eru 102
metrar til longdar, 4.600 brt og 3.900 hp og
lasta 23 trailarar hver, 900 plattar og 30
bingjur.

Mykines
Nyggjasta skipid i flotanum er eitt RoRo skip,

sum er 139 metrar til longdar, 18.979 brt og
19.500 hp og lastar 90 trailarar og 550 bilar.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Company activities

The company's main activity is to operate
tourist and freight activities, including
passenger- and freight transport, tourist
accomnodation and other related activities.
The company can own and operate ships and
real estate, as well as own shares in other
investment companies and/or shares in other
companies.

Norrona

Smyril Line owns and operates the passenger
and freight vessel Norrona, with a capacity of
1,482 passengers and 800 cars or 130 trailers.

Eystnes and Hvitanes

The freight vessels Eystnes and Hvitanes are
102 meters long, 4,600 brt and 3,900 hp and
load 23 trailers each, 900 pallets and 30
containers.

MyKkines

The newest vessel in our fleet is a RoRo ship,

which is 139 meters long, 18,979 brt and
19,500 hp and loads 90 trailers and 550 cars.
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Virksemid hja Smyril Line i 2018

Arid 2018 gjordist enn eitt ar vid ektum
virksemi fyri Smyril Line, t6 at nettourslitid
var nakad lakari enn 4rid frammanundan.

Urslitid fyri 2018 visti eitt yvirskot 4
30 mid.kr., sum var nakad verri, enn mett vard
frammanundan. Nevnd og stjorn eru t6 negdar
vid urslitio.

Hovudsorsekirnar til lakari urslit eru haegri
oljuprisir, legri mongdir 4 utflutninginum Gr
Foroyum og byrjunarilogur i sambandi vid
vidkan av virkseminum i Danmark og fslandi.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Smyril Line's Operations in 2018

2018 was again a year with increased activity
for Smyril Line, though the result was a bit
lower than last year.

The result for 2018 was a profit of DKK 30
million, which is slightly lower than expected.
The Board of Directors and Management are
satisfied with the result.

The main reasons for lower profit are higher
oil prices, less cargo export from the Faroe
Islands and start-up investments concerning
expansion of operations in Denmark and
Iceland.
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Farmavirksemi

Vit hava sum adalmal at vidka um okkara
virdisketu, sum er tydningarmikid fyri okkum
og okkara kundar, og hava i heyst opnad egid

pakkhts og farmaskrivstovu 1 Hirtshals.
Somuleidis hava vit ekt munandi um
farmavirksemid 1 Islandi og 1 Danmark,

umframt at vit hava innveitt taenastur, sum vit
adur hava keypt uttanifra. I hesum sambandi
hava vit m.a. keypt eitt pakkhus i
Thorleikshofn, sum skal tryggja, at kundar
okkara altid faa fyrstafloks tenastu.

[ Foroyum hava vit okt um virdisketuna, har
flutningsfelagid OCD er vordid partur av
Smyril Line samtakinum.

Utflutningurin Gr Feroyum hevur verid nakad
lakari enn undanfarna ar, m.a. orsakad av laegri
mongdum 4 marknadinum, og hevur hetta
avirkad urslitio.

Vit stadfesta eisini, at midalprisurin &
brennievni 1 2018 var 16% hagri enn i fjer og
61% hagri enn fyrraarid. Hetta hevur sjalvsagt
lagt tryst & raksturin fyri 2018.

Cargo Operations

Our main purpose is to expand our value chain
which is important for us and our customers
and last autumn we opened our own
warehouse and cargo office in Hirtshals. Also,
we increased much of the cargo operations in
Iceland and Denmark and in addition we have
managed some services inhouse which we
previously purchased externally. In this regard
we among other things purchased a warehouse
in Thorleikshefn which shall guarantee that
our customers always receive first-class
service.

In the Faroe Islands we have increased the
value chain in the sense that the transport
company OCD has become a part of the
Smyril Line Group.

The export from the Faroe Islands has been
less than in previous years because of e.g. less
cargo goods on the market and this has
influenced the result.

We also conclude that the average bunker
price in 2018 was 16% higher than last year
and 61% higher than in 2016. This has,
obviously, put pressure on the operations in
2018.
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Feroafolkaflutningur

Tal av ferdandi umbord 4 Norrenu er eitt vet
legri enn undanfarna ar. Prisveksturin i Islandi
hevur verid hakkandi seinastu éarini, og hetta
er m.a. orsgkin til, at stigur er komin f{
ferdafolkaveksturin, sum vit hava s&d seinastu
arini. Harumframt er kappingin til Feroyar,
fsland og Danmark nogv hardnad seinasta &rid.

Hotelvirksemio

P/F Hotel Hafnia er i ar vordid partur av
Smyril Line samtakinum. Hetta er lidur i
menningaratlan fyri felagio, har
hotelvirksemid gerst natarligur partur av
yvirskipada virkseminum.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Passenger Transport

Number of passengers onboard Norréna is
slightly lower than last year. The Icelandic
price level has increased in recent years which
among other is the reason for passenger
stagnation in recent years. At the same time,
the competition to Iceland, the Faroe Islands
and Denmark has become a lot harder during
the last year.

Hotel Operations

In 2018, P/F Hotel Hafnia has become a part of
the Smyril Line Group. This is part of the
company’s development plan where hotel
operations become a natural part of the general
operations.
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Farma- og shippingvirksemid

Mykines, sum rekir rutuna  millum
Thorlakshefn, Rotterdam og Toérshavn, kom i
flotan & vari 2017, og byrjanin hevur verid
jalig. Vit hava merkt storan dhuga og terv a
rutuni, serliga frd farmakundum i Islandi.
Umframt Norrenu hava vit sostatt try
farmaskip 1 okkara flota, nevniliga Eystnes,
Hvitanes og Mykines.

Vid Eystnes og Hvitanes bjoda vit okkum fram
at flyta pelagiskan fisk badi ur Feroyum og
[slandi. Vit fegnast um, at utflytarar ur {slandi
og serliga ur Feroyum hava tikid vel imoti
rutuni. Men vit stadfesta samstundis, at
kappingin 4 hesum segmentinum er serliga
stor, samstundis sum arstidartengdu sveiggini
eru stor.

Flutningsfelagio Sp/f OCD er i ar vordid partur
av Smyril Line samtakinum. Vid hesum hava
vit gkt um virdisketuna og innveitt tenastur,
sum vit adur hava keyp uttanifrd. Harvid
avgreida vit na allan farmaflutning til og fra
skipum okkara, vid bryggjukant i Feroyum, til
kundar kring alt landid.

Go0a buskaparliga gongdin i Feroyum seinastu
arini hevur gjort farmavirksemid munandi
storri. Hetta hevur sett stor krov til felagid,
men enn sum adur er adalmalid at seta kundan
og hansara terv i fokus. Megna vit hetta, siggja
vit eisini godar framtidar vakstrarmeguleikar &
hesum virkisekinum.

Vit eru t6 varug vid, at eitt storri kapitalapparat
setur stor krov til okkum sum felag, badi i
mun til skynsaman rakstur og at finna rettu
godssamansetingina til rettu tiod.

Cargo- and Shipping Operations

Mykines, which sails between Thorlakshefn,
Rotterdam and Torshavn, joined the fleet in
spring 2017 and the start has been positive. We
have experienced great interest and need for
this route especially from cargo customers in
Iceland. Besides Norrena, we have the cargo
ships Eystnes, Hvitanes and Mykines.

With Eystnes and Hvitanes we are able to
transport pelagic fishery products from the
Faroe Islands and Iceland. We appreciate the
support that exporters from Iceland and
especially Faroe Islands have shown this route.
At the same time we must admit an intense
competition in this segment, which also is
heavily dominated by cyclical fluctuations.

In 2018, the transport company Sp/f OCD has
become a part of the Smyril Line Group. This
has increased the value chain and now we
manage services inhouse which we previously
purchased externally. Now we manage all
cargo transportation to and from our vessels in
the Faroe Islands from the harbour to
customers around the whole country.

The positive economic development in the
Faroe Islands in recent years has resulted in
increased cargo activity. Obviously, this puts
great demands on Smyril Line but as always
our chief consideration is to put the customer's
need at the heart of our operations. If we can
achieve this, we envisage great expansion
possibilities in this business segment.

We are aware of that a bigger capital stock
results in bigger demands to our company to
control operational costs and to find the right
cargo composition at the right time.
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Hoast utlitini fyri inniverandi ar eru rimilig,
mugu vit stadfesta, at verandi buskaparvekstur
i Feroyum ikki heldur fram. Fyri at gerast
minni tengd at einum einstekum marknadi
verdur stedugt arbeitt vid at ekja um okkara
farmavirksemi uttan fyri Feroyar.

Vit stadfesta samstundis, at vit vid ilegunum i
farmaskip okja um samlada figgjarliga vadan i
samtakinum, og at vit verda meira utsett fyri
hakkandi oljuprisum og rentum.

Somuleidis hava alsamt strangari
umhverviskrev, baedi 1 mun til herd kregv um
utlat og herd krov til ballastvatn, vid sar
munandi eykautreidslur og eyka avbjodingar til
skip, sum sigla i Norduratlantshavinum og
serliga innan fyri SECA gkid.

Vid organiskum vekstri midar felagid eftir at
rotfesta og ekja um virksemid 4 ymiskum
marknadum, sum hver 1 ser eru hornasteinar i
rutuneti felagsins 1 Norduratlantshavinum.
50% av farmaseluni i 2018 logu uttan fyri
Faroyar (2017: 30%). Vit vanta, at ilegurnar
uttanlands fara at kasta av saer komandi arini.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Although the outlook for the current year is
reasonable, we must note that current
economic growth in the Faroe Islands does not
last forever. To be less dependent on one
single market we continue our work to
increase our freight activities outside the Faroe
Islands.

At the same time, we must note that with
investments in cargo ships, we increase the
risk and we are more exposed to rising oil
prices and interest rates.

The stricter environmental requirements, both
in terms of emissions and pollution, lead to
extra expenditure and challenges for vessels
operating in the North Atlantic Sea and
especially within the SECA area.

With organic growth the company aims at
anchoring and increasing the operations on
different markets which seperately are crucial
to the company’s route network in the North
Atlantic Sea. 50% of the cargo revenue in
2018 originated from outside the Faroe Islands
(2017: 30%). We expect that overseas
investments will yield positive results the
coming years.

18



laggildir
grannskodarar

SPEKT

Leioslufragreioing

Management's review

Feroafolkaflutningur

Samlada ferdafolkatalio i 2018 var eitt vet
legri enn 12017, 10 var methogt. Orsekirnar til
hetta eru ahaldandi prisvekstur i Islandi,
samstundis sum kappingin til badi Islands,
Foroyar og Danmark er négv hardnad seinasta
ario.

Hesi vidurskifti hava merkt, at framgongdin &
utlendsku marknadunum ikki hevur verid eins
sjonlig i ar, sum hon annars hevur verid
undanfarin ar. 82% (2017: 82%) av okkara
ferdafolkaselu liggur framvegis uttan fyri
Foroyar. Tyskland er storsti  einstaki
marknadurin og stendur fyri 4 leid 38% (2017:
40%) av samladu ferdafolkaseluni hja
felagnum.

Smyril Line hevur seinastu ndégvu arini selt og
marknadarfert Foroyar og Island 4 stéru
evropeisku marknadunum. Stersti denturin
verdur lagdur 4 marknadir sum Tyskland,
Danmark, Frakland og Holland, samstundis
sum vit eisini selja 4 @drum evropeiskum
marknadum, 10 eru smeerri, badi vid beinleidis
uppsekjandi seluarbeidi og online.

Hovousverurnar 4 utlendsku marknadunum
eru cruise, har tann ferdandi byr umbord i 7
dagar og stedgar tvaer ferdir 4 6 timar i
Foroyum og ein dag i {slandi, beinleidis ferdir
til bedi Foroyar og Island vid og uttan gisting
og kombinationsferdir, har kundin velur at
ferdast til badi Foroyar og Island.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Passanger transport

Total number of passengers in 2018 was
slightly lower than last year, which was the
highest in the company's history. The reasons
are continued increased Icelandic price level.
At the same time, the competition to Iceland,
the Faroe Islands and Denmark has become a
lot harder during the last year.

These matters means that the progress on the
foreign markets hasn’t been as visible this year
as previous years. 82% (2017: 82%) of our
passenger revenue is still outside of the Faroe
Islands. Germany is the single biggest market
and consists of approximately 38% (2017:
40%) of the company’s total passenger
revenue.

During the last many years Smyril Line
promoted the Faroe Islands and Iceland on the
big European markets. Our primary focus is on
markets as Germany, Denmark, France and
Netherlands, as well as we sell on smaller
European markets through direct promotion
channels and online sales.

Cruise trips to the Faroe Islands and Iceland
are among the most popular products, where
the cruisers live onboard the ship for 7 days,
while they twice are staying for 6 hours in the
Faroe Islands and one day in Iceland. Other
popular products are direct trips to Faroe
Islands and Iceland, with or without
accommodation, and combination trips, where
the costumer can choose to travel to both the
Faroe Islands and Iceland.
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Vaksandi ahugin hja Gtlendingum fyri Norrenu
seinastu arini hevur merkt, at selan a4 feroyska
marknadinum er minkad nidur i 18% av
samladu seluni. Talid & feroyingum, sum
ferdast vi0 Norrenu, er ikki leekkad, men okta
solan & gdrum marknadum hevur gjert felagid
minni tengt at einum marknadi.

Harumframt hevur harda ferdasedlakappingin,
10 hevur verid seinasta arid millum Danmark
og Foeroyar, lagt tryst & ferdasedlaprisin.
Hendan gongdin vaentast at halda fram i 2019.

Foreigners’ increased interest for Norrena in
recent years has resulted in a decrease to 18%
of the total revenue originated from the
Faroese market. The number of Faroese
passengers onboard Norrena has not decreased
but the increased revenue from other markets
has made the company less dependent on one
single market.

In addition has the increased competition of
travel opportunities to and from the Faroe
Islands during the last year lowered the ticket
prices and the trend is expected to continue in
2019.
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Ferdavinnuskrivstovurnar hja Smyril Line

Smyril Line hevur fimm seluskrivstovur. Taer
eru i Foroyum, Tysklandi, Danmark og tver i
fslandi. Umframt hesar skrivstovur er sera tztt
samstarv vid fleiri agentar runt um i Evropa, 18
selja og marknadarfora ferdir vid Norrenu.
Smyril Line eigur og umsitur 11 heimasidur a
niggju ymiskum malum, 10 allar hava til
endamals at selja Smyril Line verur. Online-
solan er i stodugari og storari menning.

Seluskrivstovur ~ felagsins 1 Danmark,
Tysklandi og ein 4 Eysturlandinum i {slandi
verda riknar gjognum dotturfeleg felagsins, og
skrivstovan i Reykjavik verdur rikin gjognum
leyst atknytt felag.

Allar sgluskrivstovur hja Smyril Line hava
hver sitt selu- og abyrgdareki, og flest oll
marknadarforings- og seludtek 4 ymisku
marknadunum verda samskipad lokalt i tettum
samstarvi vi0 marknadardeildina i Feroyum,
har flest alt tilfar verdur framleitt.

Selan 1 2018 var soleidis deild at 4 marknadir:

Tyskland - 38%
Feroyar - 18%
Skandinavia - 12%
Evropa annars - 27%
Onnur lond - 5%

Smyril Line’s tourist offices

Smyril Line has sale offices in the Faroe
Islands, Germany, Denmark and Iceland. In
addition to these offices, we have close
cooperations with several agents around
Europe who sell and promote tours with
Norrgna. Smyril Line owns and administrates
11 homepages in 9 different languages which
all have the same main goal, namely selling
Smyril Line products. The online sales
continue to grow at a rapid pace.

Our offices in Denmark and Germany are
operated through our subsidiaries while our
office in Iceland is operated through an
associated company.

The offices have their own areas for sales and
responsibility, and most of the marketing- and
advertisement campaigns are coordinated
locally in close cooperation with the marketing
depatment in the Faroe Islands where all
material is produced.

Sales in 2018 can be divided between the
following markets:

Germany - 38%

Faroe Islands - 18%
Scandinavia - 12%

Other European countries - 27%
Others - 5%
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Hotelvirksemi - tydandi
menningarztlan samtaksins

partur av

P/F Hotel Hafnia er i ar vordid partur av
Smyril Line samtakinum. Hetta er lidur i
menningaratlan fyri samtakid, har
hotelviksemid gerst naturligur partur av
yvirskipada virkseminum. P/F Hotel Hafnia er
i lotuni 1 holt vid at byggja eitt nytt hotel -
Hotel Brandan - vid 124 kemrum og gédum
fundarhentleikum vid Oknarvegin i Havn.
Nyggja hotellid letur eftir @tlan upp i mai
2020.

Sela og marknadarfering av hotellunum er
abyrgd hja hoteldeildini, sum er partur av selu-
og marknadardeildini & hevudsskrivstovuni hja
Smyril Line i Feroyum.

Ferdafolkatalid i Feroyum er vaksandi, og
gistingarmeguleikarnir eru avmarkandi. Tiskil
siggja vit sera storar menningarmeguleikar a
hesum ekinum.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Hotel Operations - important part of the
Group's development plan

In 2018, P/F Hotel Hafnia has become a part of
the Smyril Line Group. This is a part of the
Group’s development plan where hotel
operations become a natural part of the general
operations. P/F Hotel Hafnia is currently
constructing a new Hotel, Hotel Brandan, with
124 rooms and good conference facilities at
Oknarvegur in Torshavn. According to
schedule the new hotel opens in May 2020.

The hotel department, which is part of Smyril
Line’s sale and marketing department in the
main office in the Faroe Islands, is responsible
for sale and marketing of the hotel.

Tourism in the Faroe Islands is growing and
the accommodation facilities are limited.
Therefore we see great development
oppertunities in this area.
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Meira fyri minni - Rakstrarsparingar

Stadfestast kann, at ter sparingar, sum gjordar
eru, framhaldandi gera rakstur felagsins minni
vidbreknan fyri buskaparligum sveiggjum.
Virksemi felagsins er seinastu 4rini okt
munandi, og setir hetta stor krov til felagio og
starvsfolkini at halda aftur vid rakstrar-
utreidslunum. Arbeidid vid framhaldandi at
tillaga rakstrarutreioslur felagsins heldur fram {
2019.

Asannandi at utreidslur til olju er négv tann
storsti utreidsluposturin hja felagnum, eru
serstok tiltek sett i verk fyri at minka um
nytsluna.

Harumframt hevur rett hedging-strategi ein
avgerandi lut i gongdini seinastu fimm arini.
T6 skal nevnast, at felagid i dag, orsakad av
okta flotanum og samladu meirnystluni, er
munandi meira Utsett motvegis haekkingum {
oljuprisum.

Nevndin fegnast um neydugu tillagingarnar i
rakstrinum og stadfestir samstundis, at
oljuprisurin ra&dur sar sjalvum, og er hesin ein
munandi Ovissa i rakstrinum, hodast felagid
nytir hedging fyri lutvist at minka um hendan
vadan upp til eitt ar fram.

More for less — Operational savings

It can be stated that operational cuts that have
been made so far continue to make the
operation less vulnerable to economic
movements. The company's activity has
increased significantly in recent years and this
requires that the company and the employees
try to keep operational costs back. Continuing
work with adjusting the operational costs will
proceed in 2019.

As oil expenses are by far the biggest single
expense, special measures have been put in
place to reduce oil consumption. Operational
adjustments have been implemented to reduce
the consumption.

A sucessfull hedging strategy has also played
an important part in the results for the last 5
years. However, it should be noted that today,
due to an increased fleet and total additional
costs, the company is much more exposed to
oil price increases.

The Board of Directors is well pleased with
operational adjustments but admits at the same
time that the oil-price governs itself and that it
continues to be an uncertain part of the
operations despite the fact that the company
has worked on hedging to reduce the risk for
up to one year ahead.
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Vitanartilfeingi

Felagio hevur starvsfolk badi 4 sjogvi og landi
vid servitan 4 nogvum ymsum eokjum. Felagid
leggur dent & leypandi at menna starvsfolkini,
soleidis at tey altid hava bestu fyritreytir at
gera eitt dygdargott arbeidi og tillaga seg til
broyttar umstedur.

Fragreioing um samfelagsabyrgd (CSR)

Smyril Line midar eftir at reka virksemid
abyrgdarfult vid gjegnumskygni og leggur seg
ti eftir at veita foroyska samfelagnum,
ferdafolki og kundum kappingarferar tenastur
umframt at taka samfelagslig og umhvervislig
atlit.

Tad er felagsins politikkur, at alt virksemid
verdur framt 4 ein slikan hatt, at tikin verda
vinnulig, samfelagslig og umhvervislig atlit. Ti
hava vit 1 hesi fragreiding lyst triggjar
heovudstettir: 1. umhvervi, 2. heilsa og trygd
og 3. starvsfolkanegdsemi og trivnadur.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Knowledge resources

Smyril Line has staff with special expertise in
various areas both on land and sea. Smyril
Line emphasizes developing staff continuously
so that they always have the best conditions for
doing a good work and are able to adapt to
changed circumstances.

CSR Reporting

Smyril Line aims at operating on a responsible
and transparent level and strives for providing
the Faroese society, passengers and customers
competitive services as well as to take social
and environmental responsibility.

The company’s policy is that all activities shall
be carried out in a way that take account of
commercial, social and envirnmental matters.
Therefore we will describe three main areas in
this report: 1. environment, 2. health and safety
and 3. personnel satisfaction and well-being.
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Umhvervi

Skiparaksturin er 6gvuliga bundin at oljunytslu
og harvid eisini CO2-utlati, 10 hildid verdur er
orsgkin til vedurlagsbroytingar. Vid hegum
utreidslum til brennievni er skilagott beadi
vinnuliga og umhvervisliga at stremba eftir at
minka um oljunytslu og CO2-utlat.

Felagi0 hevur stort fokus 4 at tillaga
mannagongdir og seta atek i1 verk, sum kunnu
minka um oljunytsluna. { fjer gjerdu vit ilegur
i eina roykreinsingarskipan umbord 4 Norrenu,
sum reinsar roykin fyri svavul, &0renn hann fer
ut 1 luftina. Ein liknandi ilega er gjord umbord
a4 Mykinesi 1 ar. Vid hesum yvirhalda vit ell
altj60a krev um utlat.

Sjovegis flutningur er lutfalsliga
umhvervisvinarligur ~ pr. flutta eind,
samanborid vid onnur flutningstél. Sambaert
innanhysis greiningum um utlat eru vit a
hesum okinum 4jevn vid onnur feleg, sum
utinna somu tanastu.

Environment

The operation of the vessels is to a high degree
attached to oil consumption and therefore CO2
emissions which is said to be the reason for
climate change. Considering our high oil
expenses it is wise both on a commercial and
on an environmental level to strive for
reducing the oil consumption and CO2

emissions.
The company has a focus on making
procedures that can help reducing oil

consumption. Last year the company invested
in a smoke purifier machine on board Norrena
that filters the smoke for sulphur. A similar
investment was made onboard Mykines in
2018. With these investments we comply with
all international regulations regarding CO2
emission.

Seaborne transport is relatively environment
friendly pr. transported unit compared to other
means of transportation. According to internal
analyzis regarding CO2 emissions, we are
level with other companies that provide the
same Service as we.
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Heilsa og trygd

Vit hava eina 0-hugsjon, tad 10 tad umradur
heilsu og trygd badi & landi og sjogvi. Vit
ynskja, at tad er trygt at vera umbord & skipum
okkara.  Tiskil  hava  vit  itekiligar
mannagongdir, sum hava til endamals at
byggja godar vanar umbord. Fyri at hetta
hvenn dag kann fremjast i verki, krevjast godar
arbeidsumstedur og trygdarutgerd, umframt at
vit hver i ser hugsa um trygd i okkara
arbeidsuppgavum. Smyril Line leggur stéran
dent & at verja heilsu og trygd hja starvs- og
ferdafolki, og verdur millum annad skipad fyri
upplering innan ekid. Allir skadatilburdir ella
arbeidsskadar, sum voru i 2018, eru eftirmettir
og tiltek sett i verk til tess at forda fyri, at
hendingarnar fara fram aftur. HSEQ leidarin
(Health, Safety, Environment and Quality),
hvers uppgava er at tryggja arbeidsumhvervid
og seta mannagongdir i verk, sum fyribyrgja
skadar & folk, farm og arbeidstol, arbeidir
midvist vid at betra um vidurskifti hesum
vidvikjandi.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Health and safety

We prioritise health and safety as we strive for
as few accidents as possible both on land and
sea. We wish that it is safe to be on board our
vessels. Therefore we have developed specific
procedures with the aim of nurturing wise
habits onboard. To carry these out, it calls for
good working conditions and safety equipment
in addition to every one of us keeping safety in
mind when carrying out our daily tasks. Smyril
Line emphasizes health and safety of the
personnel and passengers. Among other things
we organize training in these areas. All
accidents in 2018 have been evaluated and we
have taken the necessary steps to prevent
similar accidents in the future. The HSEQ
manager (Health, Safety, Environment and
Quality) whose main task is to ensure safe
working conditions and to develop procuderes
that shall prevent damages on people, cargo
and equipment, works systematically too
improve these conditions.
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Starvsfolkanegdsemi og trivnadur

Smyril Line, 10 er ein av storstu
arbeidsgevarum i Foroyum, bjodar
starvsfolkum sinum eina yrkisleid vid hegum
forleikakrovum innan avikavist ferdafolka- og
farmaflutning og hotelvirksemi. Dentur verdur
lagdur 4 at utbugva og forleikamenna
stadbundna arbeidsmegi a foroyska
arbeidsmarknadinum og samstundis tryggja
felagnum burdardygga arbeidsmegi. Smyril
Line leggur storan dent & starvsfolkanegdsemi
og trivnad, og starvsfolkadeildin (HR) hevur
sum adalmal at tryggja og menna
starvsfolkavidurskifti framyvir.

Vit taka samfelagsabyrgd, og hava vit i mong
ar havt eitt gott samstarv vid ALS og
Almennaverkid, har vit hava givid folki
meguleikan at roynt seg i samtakinum, soleidis
at tey fota ser 4 arbeidsmarknadinum. Vit hava
nogvar lerlingar og praktikantar i fyritekuni,
sum dagliga nema s®r kunnleika 4
fjelbroyttum yrkisleidum innan eitt ni selu,
shipping, hotel- og matstovuvinnuna.

Sum eitt av storu reidariunum i Feroyum eru
vit  partur av  aspirantskipanini  fyri
skipsferarautbiigvingini, samstundis sum fleiri
skipsforarar og maskinmeistarar fia neydugu
siglingstidina hja felagnum, soleidis at teir
kunnu fda vinnubrev, sum loyva teimum vidari
a starvsleidini.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Personnel satisfaction and well-being

As one of the biggest employers in the Faroe
Islands, we offer our personnel a highly skilled
career in the areas of passenger transport,
cargo transport and hotel activities. Smuyril
Line emphasizes educating and developing
local and sustainable labour force in the Faroe
Islands. Smyril Line emphasizes personnel
satisfaction and well-being and the HR
departments objective is to maintain and
improve the company’s future HR.

We take social responsibility and for many
years we have had a well functioning co-
operation with ALS (the Faroese jobcentre)
and Almannaverkid (the Faroese public social
agency) where unemployed have gotten the
opportunity to work in the company, helping
them to get a foothold on the job market. We
have several trainees in the company who on a
daily basis acquire various experience from
areas such as sales, shipping, hotel- and
restaurant industry.

As one of the big shipping companies in the
Faroe Islands we are part of the aspirant
program for the shipmaster education. Severeal
shipmasters and marine engineers also get the
necessary time required for becoming an able-
bodied seaman at the company helping them to
get the certificates that can further their
careers.
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Sponsor-avtalur og studul

Sum virkin luttakari i feroyska samfelagnum
studlar felagid einstaklingum, boélkum og
felagsskapum 1 n@rumhvervinum. Vit vilja
gera mun, har vit kunnu, og vid hesum vilja vit
geva nakad aftur fyri studulin, sum feroyingar
hava synt felagnum igjegnum darini. Innan
itrottin studla vit lokalum virksemi, eins og vit
m.a studla Hondbodltsambandi Feroya og
foroyska kvinnulandslionum i f6tbolti. Eisini
lata vit studul til adrar 4hugabolkar, mentan og
vaelgerandi endamal.

Marknaodarvaoi

Figgjarliga gongdin i badi Feroyum og ikki
minst okkara grannalondum hevur 4virkan &
eftirspurningin 4 farma- og ferdafolka-
flutningstenastum og harvid a rakstrartrslit
felagsins.

Rentuvadi

Felagid hevur rentuberandi skuld, og vilja
broytingar i rentustedinum hava 4avirkan &
rakstrarurslitio.

Oljuprisur

Felagio brukar nogva olju, og ti hevur

oljuprisurin avirkan 4 rakstrartrslitio.
Hendingar eftir roknskapararslok
Eftir roknskapararslok eru ikki farnar fram

hendingar, sum hava tydandi 4virkan &
arsroknskapin fyri 2018.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Sponsorships

As an active participant in the Faroese society,
the company sponsors individuals, groups and
organizations in the local community. We
want to make a difference where possible and
with these sponsorships we want to give the
Faroese something back for all the support we
have faced from the Faroese people all these
years. In sports we sponsor local activities as
well as we support Hondboltsambandi Feroya
(the Faroese Handball Association) and the
Faroese women nationalteam in football. We
also support other organizations, culture and
charity.

Market risks

The economic development in both the Faroe
Islands and our neighboring countries has an
impact on demand of cargo- and passenger
services and thereby on Smyril Line’s profit.
Interest-rate risks

The company has interest-bearing debt and
changes in interest rates will affect the
operating profit.

Oil prices

As the company consumes a lot of oil the oil
price will affect the operating profit.

Subsequent events
No events of importance for the financial

position of the company have accurred after
the end of the accounting year.
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Framtidin / Ario 2019

Vit venta, at Urslitid fyri 2019 verdur &4 sama
st@di, sum tad hevur verid seinastu arini.

Konsernviourskifti

Felagid inngongur i konsernroknskapin hja
Sp/f Skansabrekka.

Eigaraviourskifti

Hesir partaeigarar eiga partabrev, sum i minsta
lagi umboda 5% av atkvedum partapeningsins,
ella sum i minsta lagi hava eitt aljodandi virdi
a 5% av partapeninginum t6 i minsta lagi
100.000 kr.:

P/F 12.11.11, Torshavn
Framtaksgrunnur Feroya, Torshavn
Foroya Landsstyri, Térshavn

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

The future / Year 2019

We expect the profit for 2019 to be on the
same level as last year.

Group structure

The company is part of the consolidated
accounts for Sp/f Skansabrekka.

Ownership

These sharcholders own shares, which
represent at least five percent of the votes of
the share capital, or which represent at least
five percent of the value of the share capital —
though at least DKK 100,000:

P/F 12.11.11, Torshavn

Framtaksgrunnur Feroya, Toérshavn

The Faroese Government - Foroya Landsstyri,
Térshavn
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Arsfrasognin hja P/F Smyril-Line fyri 2018 er
gjord 1 samsvari vi0 Aasetingarnar i
arsroknskaparlogini fyri felog 1 bolki C stor.

Nytti roknskaparhétturin er hin sami fyri
modurfelagid og samtakiod.

Tann nytti roknskaparhatturin er Obroyttur i
mun til sidsta ar.

Um innrokning og virdisaseting

Inntekur verda innroknadar i rakstrarroknska-
pin, so hvert sum ter verda vunnar. Harum-
framt verda virdisjavningar av figgjarligum
ognum og skyldum innroknadar. I rakstrar-
roknskapinum verda somuleidis allir kostnadir,
iroknad avskrivingar og nidurskrivingar, inn-
roknadir.

Ognir verda innroknadar i figgjarsteduna, ta 10
tad er sannlikt, at felagid i framtidini feer
figgjarligar 4gddar, og virdid 4 ognini kann ge-
rast upp 4litandi.

Skyldur verda innroknadar i figgjarsteduna, ta
10 tad er sannlikt, at felagid i framtidini skal av
vid figgjarligar 4gddar, og virdid a skylduni
kann gerast upp alitandi.

Til at byrja vid verda ognir og skyldur innrok-
nadar til kostpris. Sidani verda ognir og skyl-
dur virdisasettar, sum lyst nidanfyri fyri einsto-
ku roknskaparpostarnar.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

The Annual Report of P/F Smyril-Line for
2018 has been prepared in accordance with the
provisions of the Faroese Financial Statements
Act applying to large enterprises of reporting
class C.

The accounting policies are the same for both
the Parent Company and the Financial
Statements.

The accounting policies are consistent with
those applied last year.

Recognition and measurement

Revenues are recognised in the income state-
ment as earned. Furthermore, value adjust-
ments of financial assets and liabilities mea-
sured at fair value or amortised cost are recog-
nised. Moreover, all expenses incurred to a-
chieve the earnings for the year are recognised
in the income statement, including deprecia-
tion, amortisation, impairment losses and pro-
visions.

Assets are recognised in the balance sheet
when it is probable that future economic bene-
fits attributable to the asset will flow to the
Company, and the value of the asset can be
measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic bene-
fits will flow out of the Company, and the va-
lue of the liability can be measured reliably.

Assets and liabilities are initially measured at

cost. Subsequently, assets and liabilities are
measured as described for each item below.
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Avisar figgjarligar ognir og skyldur verda vir-
Oisasettar til amortiseradan kostpris, og sostatt
verdur ein konstant effektiv renta innroknad
yvir gildistidina. Amortiseradur kostprisur ver-
our uppgjerdur sum upprunaligur kostprisur
vi0 fradratti av meguligum avdrattum og
iskoyti/fradratti av samladu amortiseringini av
muninum millum kostpris og aljodandi virdi.

[ sambandi vid innrokning og virdisaseting
verdur hadd tikin fyri ventadum tapum og
vandum, sum ikoma adrenn arsfrasegnin ver-
dur legd fram, og sum sanna ella avsanna vi-
durskifti, 10 voru til stadar figgjarstedudagin.

Samtaksroknskapurin

Samtaksroknskapurin fevnir um modurfelagio
P/F Smyril-Line og doétturfelog, har P/F
Smyril-Line beinleidis ella dbeinleidis eigur
meira enn 50% av atkvedurattindunum ella &
annan hatt hevur avgerandi avirkan. Felog, har
samtakid eigur millum 20% og 50% av atkve-
duraettindunum, og har samtakid hevur tydan-
di, men ikki avgerandi avirkan, verda mett sum
leyst atknytt felog. Samtaksroknskapurin
verdur gjordur Ut fra roknskapinum hja P/F
Smyril Line og dotturfelogunum Sp/f Smyril
Line Agency, Smyril Line Transport A/S,
Smyril Line Island ehf., Smyril Line Cargo
Danmark ApS, P/F Hotel Hafnia, Sp/f Hafnia
Ognir og Sp/f OCD vid samanlegging av eins
roknskaparupphaddum

Certain financial assets and liabilities are mea-
sured at amortised cost, which involves the re-
cognition of a constant effective interest rate
over the maturity period. Amortised cost is cal-
culated as original cost less any repayments
and with addition/deduction of the cumulative
amortisation of any difference between cost
and the nominal amount.

Recognition and measurement take into ac-
count predictable losses and risks occurring
before the presentation of the Annual Report
which confirm or invalidate affairs and condi-
tions existing at the balance sheet date.

Consolidated financial statements

The consolidated financial  statements
comprise the Parent Company P/F Smyril-Line
and subsidiaries in which the Parent Company,
directly or indirectly, holds more than 50% of
the voting rights or otherwise has a controlling
interest. Entities in which the Group holds
between 20% and 50% of the voting rights and
over which it exercises significant influence,
but which it does not control, are considered
associates. The consolidated accounts are
prepared and based on the accounts for P/F
Smyril Line and subsidiaries Sp/f Smyril Line
Agency, Smyril Line Transport A/S, Smuyril
Line Island ehf., Smyril Line Cargo Danmark
ApS, P/F Hotel Hafnia, Sp/f Hafnia Ognir and
Sp/f OCD by consolidating consistent
accounting items.
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[ sambandi vid konsolideringina verdur javnad
fyri innanhysis inntekum og utreidslum, parta-
brevaognum, innanhysis millumverandi og
vinningsbyti eins og stadfestum og ikki stad-
festum vinningi og tapi av flytingum millum
konsolideradu felegini.

Kapitalpartar i dotturfelogum verda javnadir
vi0 lutfalsliga partinum av dagsvirdinum av
nettoognum og skyldum hja dotturfelogunum
utveganardagin.

Nyutvegad ella nystovnad feleg verda innrok-
nad 1 samtaksroknskapin fra utveganardegnum.
Seld ella avtikin felog verda innroknad i rak-
strarroknskapin hja samtakinum fram til av-
hendingardagin.  Samanberingartelini verda
ikki tillagad fyri nyatvegad, seld ella avtikin
felog.

Minnilutaahugamal

[ samtaksroknskapinum verda roknskaparupp-
haddirnar hja dotturfelogunum innroknadar
vid fullari upphaedd. Lutfalsligi parturin hja
minnilutakapitaleigarunum av urslitinum og
eginognini i dotturfelegunum verdur javnadur
arliga og innroknadur sum serstakur postur i
rakstrinum og figgjarsteduni.

Rakstrarroknskapurin
Segmentupplysingar

Upplyst verdur um virkis- og landafredilig eki.
Segmentupplysingarnar fylgja nytta roknska-
parhattinum, vadanum og innanhysis figgjar-
styringini hja felagnum.

On consolidation, intra-group income and
expenses, holdings of shares, intra-group
balances and dividends as well as realised and
unrealised gains and losses on intra-group
transactions are eliminated.

Investments in subsidiaries are set off against
the proportionate share of the subsidiaries’ fair
value of net assets and liabilities at the
acquisition date.

Entities acquired or formed during the year are
recognised 1in the consolidated financial
statements from the date of acquisition.
Entities disposed of are recognised in the
consolidated income statement until the date of
disposal. Comparative figures are not restated
for acquisitions or disposals.

Minority interests

In the consolidated financial statements, the
items of subsidiaries are recognised in full.
Minority interests’ proportionate share of the
subsidiaries’ profit or loss for the year and
equity is adjusted annually and disclosed
separately in the income statement and the
balance sheet.

Income statement

Segment information

Information is provided on business segments
and geographical markets. The segment
information is provided in consideration of the
Company's accounting policies, risks and
management control.
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Ognir 1 segmentinum fevna um ter ognir, sum
beinleidis verda nyttar til inntekuskapandi
virksemi i segmentinum.

Segmentskyldur fevna um taer skyldur, sum
standast av rakstrinum av segmentinum, i he-
sum er iroknad utvegarar av verum og tena-
stum og onnur skuld.

Nettosola

Nettosela verdur innroknad i rakstrarroknska-
pin, um vadaskifti, sum oftast i sambandi vid
utflyggjan til keypara, er farid fram og um inn-
tokan kann gerast upp alitandi og vantast mot-
tikin.

Nettoselan verdur virdisasett til dagsvirdid av
avtaladu samsyningini uttan mvg og avgjeld,
sum eru uppkravd vegna tridjapart. Qll slog av
givnum avslattrum verda innroknad i seluna.

Adrir uttanhysis kostnadir

Adrir uttanhysis kostnadir fevna um kostnadir
til utbreidslu, selu, lysingar, umsiting, heli, tap
uppa skuldarar, langleigukostnadir v.m.

Starvsfolkakostnadur

Starvsfolkakostnadur fevnir um lenir, iroknad
fritidarlen og eftirlenir umframt adrar kostna-
oir til sosiala trygd v.m. til starvsfolk felagsins.
Mottikin endurgjeld frd almennum mynduglei-
kum eru drigin fra starvsfolkakostnadinum.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Segment assets comprise assets that are used
directly in the segment's revenue-producing
activities.

Segment liabilities comprise liabilities
resulting from the segment's operations,
including trade payables and other payables.

Revenue

Revenue is recognised in the income
statement, provided that the transfer of risk,
usually on delivery to the buyer, has taken
place and that the income can be measured
reliably and is expected to be received.

Revenue is measured at the fair value of the
agreed consideration, excluding VAT and
other indirect taxes charged on behalf of third
parties. All discounts granted are recognised in
revenue.

Other external expenses

Other external expenses include expenses
related to distribution, sale, advertising,
administration, premises, bad debts, payments
under operating leases, etc.

Staff costs

Staff costs include wages and salaries,
including compensated absence and pensions,
as well as other social security contributions,
etc. made to the entity's employees. The item is
net of refunds made by public authorities.
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Av og nidurskrivingar

Av og nidurskrivingar fevna um arsins av- og
nidurskrivingar upp & immateriella og materi-
ella stodisogn.

Figgjarligar inntekur og kostnadir

Figgjarligar inntekur og kostnadir fevna um
rentur, kursvinning og -tap vidvikjandi virdis-
brevum, skuld og flytingar i fremmandum
gjaldoyra, amortisering av figgjarligum ognum
og skyldum.

Inntekur av kapitalpertum i dotturfelogum
og leyst atknyttum felogum

[ rakstrarroknskapi médurfelagsins verdur lut-
falsligi parturin av Urslitinum eftir skatt hja
einsteku doétturfelogunum innroknadur aftana
javning av ellum innanhysis vinningi/tapi.

[ samtaksins eins og médurfelagsins rakstrar-
roknskapum verdur lutfalsligi parturin av
urslitinum eftir skatt hja einsteku leyst atknyttu
felogunum innroknadur aftand javning av
lutfalsligum parti av innanhysis vinningi/tapi.

Skattur av arsurslitinum

Skattur av arsurslitinum fevnir um partafelags-
skatt og broyting i Utsettum skatti, iroknad
broytingar 10 stava frd broyting i skattastigi.
Skattur, sum vidvikur arsurslitinum, verdur
innroknadur i rakstrarroknskapin og skattur,
sum vidvikur bokingum beinleidis 4 eginogni-
ni, verour innroknadur beinleidis 4 eginognina.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Amortisation, depreciation and impairment
losses

Amortisation, depreciation and impairment
losses comprise the year's amortisation,
depreciation and impairment of intangible
assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses include
interest, capital and exchange gains and losses
on securities, debts and foreign currency
transactions, amortisation of financial assets
and liabilities.

Income from investments in subsidiaries,
associates and joint ventures

The proportionate share of the profit or loss
after tax of the individual subsidiaries is
recognised in the income statement after full
elimination of intra-group gains/losses.

The proportionate share of the profit or loss
after tax of the individual associates is
recognised in the income statement after
elimination of the proportionate share of intra-
group gains/losses.

Tax on profit/loss for the year

Tax for the year, which comprises the current
tax charge for the year and changes in the
deferred tax charge, including changes arising
from changes in tax rates, is recognised in the
income statement as regards the portion that
relates to entries directly in equity.
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Figgjarstedan

Immateriell stedisogn
Goodwill

Vinningur ella tap frd selu av dotturfelogum
og leyst atknyttum felogum verda uppgjerd
sum munurin millum seluupphaddina og
roknskaparliga virdid av nettoognunum selu-
dagin, iroknad ikki avskrivad goodwill og
vaentadan selu- ella avtekukostnad.

T4 10 nyggj felog verda keypt, verdur yvirteku-
hatturin nyttur, og ti verda eydmerktu ognirnar
og skyldurnar hja keyptu felognum virdisaset-
tar til dagsvirdi a4 Utveganardegnum. Avsett
verdur til kostnadir i sambandi vid samtyktar
og almannakunngjerdar umskipanir 1 keypta
felagnum 1i.s.v. keypid. Hedd verdur tikin fyri
skattligu avirkanini av nyggju metingunum.

Positivir munir (goodwill) millum Utveganar-
virdid og dagsvirdid & yvirtiknum, eydmerk-
tum ognum og skyldum, iroknad avseting til
kostnad til umskipanir, verda innroknadir sum
immateriell stodisogn og avskrivadir regluliga
yvir raksturin vid stedi i mettu livitidini, to i
mesta lagi 20 ar. Goodwill, sum stavar fra
keyptum felogum, kann verda javnad til arslok
arid eftir keypid.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Balance sheet

Intangible assets
Goodwill

Gains or losses on the disposal of subsidiaries
and associates are stated as the difference
between the selling price and the carrying
amount of net assets at the time of sale,
including  non-amortised  goodwill and
expected costs to sell.

Acquisitions of entities are accounted for
using the purchase method, according to which
the identifiable assets and liabilities acquired
are measured at their fair values at the date of
acquisition. Provision is made for costs related
to adopted and announced plans to restructure
the acquired entity in connection with the
acquisition. Allowance is made for the tax
effect of revaluations made.

Any excess (goodwill) of the cost over the fair
value of the identifiable assets and liabilities
taken over, including provisions for
restructuring costs, 1is recognised under
intangible assets and amortised systematically
in the income statement based on individual
assessments of the useful lives of the assets,
which cannot, however, exceed 20 years.
Goodwill arising on acquisition can be
adjusted until the end of the year after the
acquisition.
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Goodwill verdur avskrivad yvir mettu figgjar-
ligu livitidina, 10 verdur asett grundad 4 leid-
slunnar royndir innan ymisku handilsekini.
Goodwill verdur avskrivad vid eins storum
uppheddum yvir avskrivingartidarskeidid, 10
er 5 ar. T4 10 talan er um strategiskt keypt fe-
log, 10 eru sterk & marknadinum og hava ein
langtidar vinnuprofil, er avskrivingartidarskei-
010 longri enn 5 ar.

Materiell stedisogn

Materiell stedisogn verdur virdisasett til kost-
pris vid fradratti av samladum av- og nidur-
skrivingum.

Avskrivingargrundarlagid er kostprisur vid fra-
dratti av vaentadum restvirdi eftir lokna nytslu-
tid. Grundeki verda ikki avskrivad.

Kostprisur er utveganarprisur umframt kostna-
oir, 10 beinleidis eru knyttir at Utveganini til
dagin, t4 10 ognin er klar at taka i nytslu. Fyri
egnar framleiddar ognir fevnir kostprisurin um
beinleidis og Obeinleidis kostnadir til tilfar,
deilir, undirutvegarar og lon.

Rentukostnadir av lanum, i0 eru tikin vid
beinleidis tilknyti til framleidslu av materiella-
11 stodisogn, verda innroknadir i kostprisin yvir
framleidslutidarskeidid. Allur 6beinleidis lani-
kostnadur verdur rakstrarfordur.

Kostprisurin 4 eini ogn verdur byttur sundur {
serstakar partar, 10 verda avskrivadir hver ser,
um nytslutidin er ymisk fyri ymsu partarnar.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Goodwill is amortised over the expected
useful life of the asset, measured by reference
to Management’s experience in the individual
business segments. Goodwill is amortised on a
straight-line basis over the amortisation
period, which is 5 years. For strategically
acquired entities with a strong market position
and a long-term earnings profile, the
amortisation period exceeds five years.

Tangible assets

Items of Tangible assets are measured at cost
less accumulated depreciation and impairment
losses.

The depreciable amount is cost less the
expected residual value at the end of the useful
life. Land is not depreciated.

Cost comprises the purchase price and any
costs directly attributable to the acquisition
until the date when the asset is available for
use. In the case of assets of own construction,
cost comprises direct and indirect expenses for

labour, materials, components and sub-
suppliers.
Interest expenses on loans  obtained

specifically for the purpose of financing the
manufacture of property, plant and equipment
are included in cost over the manufacturing
period. All indirect, attributable borrowing
costs are recognised in the income statement.

Where individual parts of an item of property,
plant and equipment have different useful
lives, the cost is divided into separate parts,
which are depreciated separately.
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Avskrivingin er eins stor fyri tey einsteku
roknskapararini og er grundad 4 hesar metingar
um nytslutidina & ognunum:

Bygningar

Buildings

Rakstrartdl og innbugv
Tools and equipment
Skip

Ships

Vinningur ella tap verda innroknad i rakstrar-
roknskapin undir 4vikavist adrar rakstrarinnte-
kur ella adrar rakstrarkostnadir.

Langleigusattmalar

Langleigusattmalar vidvikjandi materiellari
stadisogn, har felagid hevur allar tydandi vadar
og fyrimunir tengdar at ognarrattinum (fig-
gjarlig langleiga), verda i fyrstu atlogu virdisa-
settir til laegsta virdid av dagsvirdinum av
langleigadu ognini og nuatidarvirdinum av
framtidar langleigukostnadinum. T4 10 nutidar-
virdid verour roknad, verda annadhvert innan-
hysis rentufoturin & langleiguavtaluni ella lans-
rentan hja felagnum nytt sum diskoneringsfak-
tor. Figgjarliga langleigadar ognir verda sidani
vidgjerdar sum adrar stedisognir felagsins.

Kapitaliserada restleiguskyldan verdur innrok-
nad i figgjarsteduna sum skuld, og rentupartu-
rin av langleigugjaldinum verdur innroknadur i
rakstrarroknskapin yvir gildistidina i sattmala-
num.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Depreciation is provided on a straight-line
basis over the expected useful life of the asset
based on the following expected useful lives:

Brukstio Restvirdi
Useful life  Residual value
12-30 ar 0-60 %

12-30 years 0-60 %

2-20 ar 0%

2-20 years 0%

6-30 ar 20-33 %

6-30 years 20-33 %

Gains or losses are recognised in the income
statement as other operating income or other
operating expenses, respectively.

Leases

Leases concerning property, plant and
equipment in respect of which the Company
bears all significant risks and enjoys all
significant benefits associated with the title to
such assets are classified as finance leases,
which are measured, on initial recognition, in
the balance sheet at the lower of the fair value
of the leased asset and the net present value of
future lease payments. For purposes of
calculating the net present value, the internal
rate of return of the lease or, alternatively, the
Company's borrowing rate is used as discount
factor. Subsequently, assets held under finance
leases are accounted for as the Company's
other fixed assets.

The capitalised residual lease commitment is
recognised in the balance sheet as a liability,
and the interest element of the lease payment is
recognised in the income statement over the
term of the lease.
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Allir adrir langleigusattmalar eru operationell
langleiga. Gjeold 1 sambandi vid operationellar
langleigusattmalar og adrar leiguavtalur verda
rakstrarford yvir gildistidina i sattmalanum.
Tann samlada skyldan i sambandi vid operatio-
nellar langleigu og leigusattmalar verdur upp-
1yst undir eventualskyldum v.m.

Kapitalpartar i dotturfelogum og leyst at-
knyttum felogum

Kapitalpartar i dotturfelogum og leyst atknyt-
tum felogum verda virdisasettir til lutfalsliga
partin av roknskaparliga innara virdinum i fe-
logunum, gjert upp sambert roknskaparhatti-
num hja samtakinum, vid fradratti ella iskoyti
av ikki stadfestum innanhysis vinningi og tapi
i samtakinum og vid iskoyti ella fradratti av
restvirdinum & positivum ella negativum good-
will, sum er gjort upp sambart yvirtekuhatti-
num.

Kapitalpartar i dotturfelogum og leyst atknyt-
tum felogum vid negativum roknskaparligum
innara virdi verda virdisasettir til 0 kr., og ein
megulig dogn hja hesum felogum verdur ni-
Ourskrivad 1 tann mun aognin verdur mett
orokkandi. I tann mun modurfelagid hevur
eina reettarliga ella veruliga skyldu til at taka a
seg figgjarligar skyldur, sum eru sterri enn
aognin, verdur restupphaddin innroknad sum
ein avseting.

All other leases are considered operating
leases. Payments under operating leases are
recognised in the income statement over the
term of the lease. The Company’s aggregate
commitment relating to operating leases is
disclosed under contingencies, etc.

Investments in subsidiaries and associates

Investments in subsidiaries and associates in
the balance sheet include the proportionate
ownership share of the net asset value of the
enterprises calculated on the basis of the fair
values of identifiable net assets at the time of
acquisition with deduction or addition of
unrealised intercompany profits or losses and
with addition of any remaining value of
positive differences (goodwill) and deduction
of any remaining value of negative differences
(negative goodwill).

Investments in subsidiaries and associates with
a negative net asset value are measured at
DKK 0, and the carrying amount of any
receivables from these entities is reduced to
the extent that they are considered
irrecoverable. If the Parent Company has a
legal or constructive obligation to cover a
deficit that exceeds the receivable, the balance
1s recognised under provisions.
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Nettouppskriving av kapitalpertum i doétturfe-
logum og leyst atknyttum felogum verdur flutt
til tiltakspening til nettouppskriving eftir inna-
ravirdishattinum undir eginognini, i tann mun
roknskaparliga virdid er hagri enn kostprisu-
rin. Vinningsbyti fra dotturfelogum, 18 vaentast
samtykt a0renn arsfrasegnin hja P/F Smyril-
Line verdur godkend, verdur ikki bundid sum
tiltakspeningur.

Ta 10 felog verda keypt, verdur yvirtekuhattu-
rin nyttur, si lysing omanfyri um uppgerd av
goodwill.

Onnur virdisbrev, stedisogn

Onnur virdisbrev verda virdisasett til dags-
virdi.

Verugoymslur

Verugoymslur verda virdisasettar til kostpris
eftir FIFO hattinum. Er nettoseluvirdid legri
enn kostprisurin, verdur goymslan nidurskri-
vad til hetta laegra virdid.

Kostprisur fyri handilsverur, raverur og hjalpi-
tilfar fevnir um keypspris umframt kostnad fyri
at fda verurnar heim.

Virdisminking av stedisogn

Arliga verdur mett um, hvert tad eru abendin-
gar um, at roknskaparliga virdid 4 immateriel-
lari og materiellari stedisogn umframt kapital-
portum i détturfelogum og leyst atknyttum fe-
logum er minkad meiri { virdi enn tad, sum ke-
mur til sjondar i arligu avskrivingunum.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Net revaluations of investments in subsidiaries
and associates are taken to the net revaluation
reserve according to the equity method to the
extent that the carrying amount exceeds the
cost. Dividends from subsidiaries which are
expected to be declared before the annual
report of P/F Smyril-Line is adopted are not
taken to the net revaluation reserve.

Acquisitions are accounted for using the
purchase method, cf. the description of the
statement of goodwill above.

Other investments, fixed assets

Other investments are measured at fair value.

Stocks

Stocks are measured at using FIFO method.
Where the net realisable value is lower than
the cost, inventories are carried at this lower
value.

The cost of goods for resale, raw materials and
consumables comprises the purchase price plus
delivery costs.

Impairment of fixed assets

The carrying amount of intangible assets,
property, plant and equipment and investments
in subsidiaries and associates is reviewed for
impairment, other than what is reflected
through normal amortisation and depreciation,
on an annual basis.
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Eru tekin um virdisminking, verdur ein nidur-
skrivingarroynd gjerd fyri hverja einstaka ogn
avikavist bolk av ognum. Nidurskrivad verdur
til endurvinningarvirdid, um hetta er leegri enn
roknskaparliga virdid.

Endurvinningarvirdid er tad haegsta virdid av
nettoseluprisi og kapitalvirdi. Kapitalvirdid
verdur gjert upp sum nuatidarvirdid av vaentadu
nettopeningastreymunum fr4 nytsluni av
ognini ella ognarbolkinum og ventadu netto-
peningastreymunum i sambandi vid selu av
ognini ella ognarbolkinum eftir endada nytslu-
ti0.

Aogn

Aogn verdur virdisasett til amortiseradan
kostpris.

Nidurskriving verdur gjerd moti vantadum
tapi, t4 10 tad verdur mett at vera ein ovildug
abending um, at ein dogn ella dognarbolkur eru
minkad i virdi. Er ein 6vildug dbending um, at
ein einstek dogn er virdisminkad, verdur henda
aogn nidurskrivad.

Tidaravmarkingar

Tidaravmarkingar, 10 eru innroknadar sum ogn
i umferd, fevna um goldnar kostnadir viovik-
jandi komandi roknskapararum.

Vinningsbyti

Vinningsbyti, sum leidslan skjytur upp at

utluta fyri roknskapararid, verdur innroknad
sum ein skylda.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Where there are indications of impairment, an
impairment test is performed for each
individual asset or group of assets,
respectively. The carrying amount of impaired
assets is reduced to the higher of the net selling
price and the value in use (recoverable
amount).

The value in use is determined as the present
value of the anticipated net cash flows from
the use of the asset or group of assets and the
anticipated net cash flows from the disposal of
the asset or group of assets after the end of
their useful life.

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is
objective evidence that a receivable or a group
of receivables is impaired. If there is objective
evidence that an individual receivable is

impaired, an impairment loss for that
individual asset is recognised.

Prepayments

Prepayments  comprise  costs  incurred

concerning subsequent financial years.

Dividend
Dividend proposed by Management to be

distributed for the year is recognised under
liabilities.
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Partafelagsskattur og utsettur skattur

Skyldugur skattur og skattadogn verda innrok-
nad i figgjarsteduna sum roknadur skattur av
arsins skattskyldugu innteku javnad fyri skatt
av skattskyldugum inntekum undanfarin ar.

Utsettur skattur verdur virdisasettur eftir fig-
gjarstodu skuldarhattinum av ellum fyribils
munum millum roknskaparligu og skattligu
virdini av ognum og skyldum.

Utsettur skattur verdur virdisasettur vid stedi i
teimum skattareglum og skattastigum, sum vid
galdandi 16g figgjarstedudagin verda galdandi,
ta 10 tann utsetti skatturin vaentandi skal
gjaldast.

Skyldur

Vid lanteku verda figgjarligar skyldur innrok-
nadar vid eini uppheaedd svarandi til mottiknu
upphaeddina fradrigid transaktionskostnadir.
Seinni verda figgjarligu skyldurnar virdisaset-
tar til amortiseradan kostpris svarandi til kapi-
taliserada virdid vio nytslu av effektivu rentu-
ni, soleidis at munurin millum moéttiknu upp-
haddina og aljodandi virdid verdur innrokna-
dur i rakstrarroknskapin yvir lanitidarskeidio.

Figgjarligu skyldurnar fevna eisini um kapitali-
seradu restlangleiguskylduna av figgjarligum
langleiguavtalum.

Adrar skyldur verda virdisasettar til netto-
realisationsvirdi.

Income tax and deffered tax

Current tax liabilities and current tax
receivables are recognised in the balance sheet
as the estimated tax on the taxable income for
the year, adjusted for tax on the taxable
income for previous years and tax paid on
account.

Deferred tax is measured according to the
liability method on all temporary differences
between the carrying amount and the tax base
of assets and liabilities.

Deferred tax is measured on the basis of the
taxation rules and taxation rates applicable at
the balance sheet date when the deferred tax is
expected to crystallise as current tax.

Liabilities

Financial liabilities are recognised on the
raising of the loan at the proceeds received net
of transaction costs incurred. On subsequent
recognition, the financial liabilities are
measured at amortised cost, corresponding to
the capitalised value, using the -effective
interest method. Accordingly, the difference
between the proceeds and the nominal value is
recognised in the income statement over the
term of the loan.

Financial liabilities also include the capitalised
residual finance lease commitment.

Other debts are measured at net realisable
value.
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Umrokning av fremmandum gjaldoyra

Transaktionir i fremmandum gjaldoyra verda i
fyrstu atlogu umroknadar til kursin transakti-
onsdagin. Gjaldoyramunir, i ikoma millum
kursin transaktionsdagin og kursin gjalddagin,
verda innroknadir i rakstrarroknskapin sum ein
figgjarlig upphaedd.

Aogn, skuld og adrar peningaligar upphzddir i
fremmandum gjaldoyra verda umroknadar til
gjaldoyrakursin figgjarstedudagin. Munurin
millum kursin figgjarstedudagin og kursin tann
dagin, t4 10 dognin ella skuldin ikom ella inn-
roknadu/ognarferdu upphaddina i seinasta ars-
roknskapi, verdur innroknadur i rakstrarrokn-
skapin undir figgjarligum inntekum og utreid-
slum.

Avleidd figgjartol

Avleidd figgjartol verda i fyrstu atlogu inn-
roknad i figgjarsteduna til kostpris, og verda
sidani virdisasett til dagsvirdi. Positiv og ne-
gativ dagsvirdi av avleiddum figgjartolum ver-
da tikin vid undir adra dogn ella adra skuld.

Broyting i dagsvirdinum av avleiddum figgjar-
tolum, sum eru flokkad sum og luka krevini til
vadavernd av dagsvirdinum av eini innrokna-
dari ogn ella skyldu, verdur innroknad i
rakstrarroknskapin saman vid broytingum i
dagsvirdinum av vadavardu ognini ella vada-
vardu skylduni.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Foreign currency translation

On initial recognition, foreign currency
transactions are translated applying the
exchange rate at the transaction date. Foreign-
exchange differences arising between the
exchange rates at the transaction date and at
the date of payment are recognised in the
income statement as financial income or
financial expenses.

Receivables and payables and other monetary
items denominated in foreign currencies are
translated at the exchange rates at the balance
sheet date. The difference between the
exchange rates at the balance sheet date and
the date at which the receivable or payable
arose or was recognised in the latest financial
statements is recognised in the income
statement as financial income or financial
expenses.

Derivative financial instruments

On initial recognition in the balance sheet,
derivative financial instruments are measured
at cost and subsequently at fair value. Positive
and negative fair values of derivative financial
instruments are included in other receivables
or other payables, respectively.

Fair value adjustments of derivative financial
instruments designated as and qualifying for
recognition as a fair value hedge of recognised
assets and liabilities are recognised in the
income statement together with changes in the
fair value of the hedged asset or liability.
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Broyting i dagsvirdinum av avleiddum figgjar-
tolum, sum eru flokkad sum og luka krevini til
vadavernd av vaentadum framtidar peninga-
streymum, verdur innroknad undir adra dogn
ella adra skuld og undir eginognina. Standast
ognir ella skyldur av hesi framtidar transak-
tion, verda upphaddir, sum &dur eru Utsettar &
eginognina, fluttar til keypsprisin 4 avikavist
ognini ella skylduni. Standast inntekur ella
kostnadir av hesi framtidar transaktion, verda
upphaddir, sum eru utsettar 4 eginognina, flut-
tar til raksturin 1 ti tidarskeidi sum tad tryggja-
0a avirkar raksturin.

Peningastreymsuppgero

Peningastreymsuppgerdin visir
peningastreymar samtaksins i arinum bytt a
okini rakstrar-, ilegu- og figgingarvirksemi i
arinum, broytingar i tekum peningi i arinum
umframt teka pening hja samtakinum vid
arsbyrjan og arsenda.

Avirkanin 4 tekan pening i sambandi vid keyp
og selu av felogum verdur vist serskilt undir
peningastreymi fra ileguvirksemi.
Peningastreymar fra keyptum felegum verda
tiknir vi0 1 peningastreymsuppgerdina fra
keypsdegnum, og peningastreymar vidvikjandi
seldum felogum verda tiknir vid fram til
seludagin.

Fair value adjustments of derivative financial
instruments designated as and qualifying for
hedging of future cash flows are recognised in
other receivables or other payables and in
equity. If the future transaction results in
recognition of assets or liabilities, amounts
previously recognised in equity are transferred
to the cost of the asset or liability, respectively.
If the future transaction results in income or
expenses, amounts previously recognised in
equity are transferred to the income statement
in the period in which the hedged item affects
the income statement.

Cash flow statement

The cash flow statement shows the Group’s
cash flows for the year, broken down under
cash flows from operating, investing and
financing activities, the year’s changes in cash
and cash equivalents and the Group’s cash and
cash equivalents at the beginning and at the
end of the year.

The cash flow effect of additions and disposals
of entities is shown separately under cash
flows from investing activities. The cash flow
statement includes cash flows from acquired
entities from the time of acquisition, and cash
flows from sold entities are included until the
date of sale.
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Peningastreymur fra rakstrarvirksemi

Peningastreymur fra rakstrarvirkseminum ver-
our uppgjerdur sum darsins urslit javnad fyri
ikki kontantar rakstrarupphaeddir, broytingar i
arbeidskapitali umframt goldnum partafelags-
skatti.

Peningastreymur fra ileguvirksemi

Peningastreymur fra ileguvirkseminum fevnir
um gjoeld 1 sambandi vid keyp og selu av felo-
gum og virksemi umframt keyp og selu av im-
materiellari, materiellari og figgjarligari stodis-
ogn.

Peningastreymur fra figgingarvirksemi

Peningastreymur frd figgingarvirkseminum
fevnir um broytingar i stedd ella samanseting
av felagskapitali felagsins og kostnadum knyt-
tum at hesum umframt uppteku av lanum, gjal-
dan av avdrattum & rentuberandi skuld og
utgjaldi av vinningsbyti til partaeigarar.

Tekur peningur

Tekur peningur fevnir um tekar peningaupp-
haddir og stuttfreistad virdisbrev vid eini gil-
distid upp 4 minni enn 3 manadir, og sum uttan
fording kunnu umbytast til tekan pening, og
har vandin fyri virdisbroytingum er 6tydandi.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Cash flows from operating activities

Cash flows from operating activities are stated
as the profit or loss for the year, adjusted for
non-cash operating items, changes in working
capital and paid income taxes.

Cash flows from investing activities

Cash flows from investing activities comprise
payments related to the acquisition and sale of

entities and activities, intangible assets,
property, plant and equipment and
investments.

Cash flows from financing activities

Cash flows from financing activities comprise
changes in the size or composition of the share
capital and related costs, as well as the raising
of loans, repayment of interest-bearing debt
and payment of dividends to shareholders.

Cash and cash equivalents

Cash and cash equivalents comprise cash and
short-term securities whose remaining life is
less than three months and which are readily
convertible into cash and which are subject
only to insignificant risks of changes in value.
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Yvirlit yvir hevuds- og lyklatel
Financial Highlights

Fragreiding til lykatelini.

Definitions of financial ratios.

Urslit 4drenn figgjarpostar x 100
Ognir til samans

Hovudsavkast

Profit/loss before financials x 100
Total assets

Return on assets

Eginogn ultimo x 100
Ognir til samans vid arslok

Tryggleikastig

Equity at year end x 100
Total assets

Solvency ratio

Vanlig turslit eftir skatt x 100
Midal eginogn

Eginpeningsavkast

Net profit for the year x 100
Average equity

Return on equity

Ogn i umferd x 100
Stuttfreistad skuld

Gjaldferislutfall

Current assets total x 100

Current ratio Short-term liabilities
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Samtak Moour felag
Group Parent Company
Nota 2018 2017 2018 2017
tkr. tkr. tkr. tkr.
Nettosola 1 845.648 737.029 641.828 635.177
Revenue
Adrir uttanhysis kostnadir -591.074 -535.060 -500.436 -490.594
Other external expenses
Bruttourslit 254.574 201.969 141.392 144.583
Gross profit
Starvsfolkakostnadur 2 -153.639 -108.791 -80.801 -76.255
Staff costs
Urslit 4drenn av- og
niourskrivingar 100.935 93.178 60.591 68.328
EBITDA
Av- og nidurskrivingar 4-5 -46.255 -34.327 -31.129 -28.013
Depreciation, amortisation and
impairment
Urslit 4drenn figgjarpostar 54.680 58.851 29.462 40.315
Profit/loss before financial
income and expenses
Inntekur fra kapitalpertum i
atknyttum felegum 6 0 0 17.639 14.173
Income from investments in
subsidiaries
Inntekur fra kapitalpertum i
leyst atknyttum felogum 7 -240 0 -240 0
Income from investments in
associates
Figgjarligar inntekur 2.872 2.155 3 514
Financial income
Figgjarligir kostnadir -17.587 -11.149 -12.922 -8.701
Financial costs
Urslit 4drenn skatt 39.725 49.857 33.942 46.301
Profit/loss before tax
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Income statement 1 January - 31 December 2018 (continued)

Samtak Moéour felag
Group Parent Company
Nota 2018 2017 2018 2017
tkr. tkr. tkr. tkr.
Skattur av arstrslitinum 3 -5.186 705 -3.555 -114
Tax on profit/loss for the year
Urslit 40renn
minnilutadhugamal 34.539 50.562 30.387 46.187
Profit/loss before minority
interests
Partur hja
minnilutapartaeigarum av
ursliti hja dotturfelag -4.152 -4.375 0 0

Minority interests' share of net
profit/loss of subsidiaries

Arsurslit 30.387 46.187 30.387 46.187
Net profit/loss for the year

Uppskot til yvirskotsbyti
Proposed distribution of profit

Tiltakspeningur til nettoupp-
skriving eftir innaravirdis-
hattinum 0 0 16.599 4.750

Reserve for net revaluation under
the equity method
Flutt urslit 30.387 46.187 13.788 41.437

Retained earnings

30.387 46.187 30.387 46.187
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Figgjarsteda tann 31. desember 2018

Balance sheet at 31 December 2018

Ogn

Assets

Goodwill
Goodwill

Immateriell stedisogn
Intangible assets

Grundeki og bygningar
Land and buildings
Rakstrart6l og innbugv
Tools and equipment

Skip

Ships

Materiell stodisogn i gerd
Tangible assets in progress

Materiell stedisogn
Tangible assets

Kapitalpartar i atknyttum
felogum

Investments in subsidiaries
Kapitalpartar 1 leyst
atknyttum felogum
Investments in associates
Onnur virdisbrev og
kapitalpartar

Other fixed asset investments
Onnur dogn

Other receivables

Figgjarlig stedisogn

Fixed asset investments

Stedisogn til samans

Fixed assets total

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak Moour felag
Group Parent Company
Nota 2018 2017 2018 2017

tkr. tkr. tkr. tkr.
3.820 0 0 0
4 3.820 0 0 0
103.732 14.254 13.350 14.254
56.655 20.137 36.481 18.034
520.550 525.193 438.006 434.492
26.846 0 0 0
5 707.783 559.584 487.837 466.780
6 0 0 59.074 16.185
7 2.860 3.100 2.860 3.100
3.158 2.325 0 0
883 773 443 443
6.901 6.198 62.377 19.728
718.504 565.782 550.214 486.508
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Figgjarsteda tann 31. desember 2018 (framhald)
Balance sheet at 31 December 2018 (continued)

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak Moour felag
Group Parent Company
Nota 2018 2017 2018 2017
tkr. tkr. tkr. tkr.
Ogn
Assets
Révera og hjalpitilfar 265 0 0 0
Raw materials and consumables
Lidugtverur og handilsverur 16.549 13.148 15.986 13.148
Finished goods and goods for
resale
Verugoymslur 16.814 13.148 15.986 13.148
Stocks
Aogn av selu og teenastum 61.464 53.894 36.844 30.423
Trade receivables
Aogn hja atknyttum felogum 0 0 24.717 20.542
@eceivables from subsidiaries
Aogn hja leyst atknyttum
felogum 995 0 995 0
Receivables from associates
Onnur dogn 14.983 9.082 6.299 5.217
Other receivables
Utsett skattadogn 3 662 662 0 0
Deferred tax asset
Tidaravmarkingar 5.183 1.375 3.004 1.375
Prepayments
Aogn 83.287 65.013 71.859 57.557
Receivables
Tekur peningur 68.263 100.463 36.266 82.593
Cash at bank and in hand
Ogn i umferd til samans 168.364 178.624 124.111 153.298
Currents assets total
Ogn til samans 886.868 744.406 674.325 639.806

Assets total
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Figgjarsteda tann 31. desember 2018

Balance sheet at 31 December 2018

Skyldur

Liabilities and equity

Felagskapitalur

Share capital

Tiltakspeningur til nettoupp-
skriving eftir innaravirdis-
hattinum

Reserve for net revaluation under
the equity method

Fluttur vinningur
Retained earnings
Eginogn

Equity

Minnilutaahugamal
Minority interests

Utsettur skattur
Provision for deferred tax
Avsetingar til samans

Provisions total

Lanistovnar
Other credit institutions

Langleiguskyldur

Lease obligations

Onnur skuld
Other payables

Langfreistao skuld
Long-term debt

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak Moour felag
Group Parent Company
Nota 2018 2017 2018 2017

tkr. tkr. tkr. tkr.
112.012 112.012 112.012 112.012
0 0 24.063 7.464
160.367 149.980 136.304 142.516
8 272.379 261.992 272.379 261.992
9 8.334 5.382 0 0
3 6.580 176 0 0
6.580 176 0 0
389.427 323.875 246.503 259.167
1.036 605 0 0
24.788 0 13.500 0
10 415.251 324.480 260.003 259.167
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Figgjarsteda tann 31. desember 2018 (framhald)
Balance sheet at 31 December 2018 (continued)

Skyldur

Liabilities and equity

Stuttfreistadur partur av

langfreistadari skuld
Short-term part of lon-term debt

Undangoldid fra kundum

Prepayments from customers

Veru- og tenastuskuld
Trade payables

Skuld til atknytt felog

Payables to subsidiaries

Skuld til leyst atknytt felog

Payables to associates
Partafelagsskattur

Corporation tax

Onnur skuld
Other payables

Stuttfreistao skuld
Short-term debt

Skuld til samans
Debt total

Skyldur til samans

Liabilities and equity total

Vedsetingar og trygdarveitingar
Charges and securities

Leiga og langleiguskyldur
Rental agreements and lease
commitments

Nerstandandi partar

Related parties

Samsyning til grannskodara
Fee to auditors

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak Moour felag
Group Parent Company
Nota 2018 2017 2018 2017
tkr. tkr. tkr. tkr.
10 45.319 38.402 35.209 31.021
20.945 19.463 9.293 8.743
81.496 71.716 58.707 56.288
0 0 12.320 3.105
0 1.416 0 1.416
3 5.874 150 3.555 114
30.690 21.229 22.859 17.960
184.324 152.376 141.943 118.647
599.575 476.856 401.946 377.814
886.868 744.406 674.325 639.806
11
12
13
14
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Peningastreymsuppgero 1. januar - 31. desember 2018
Cash flow statement 1 January - 31 December 2018

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak
Group
Nota 2018 2017
tkr. tkr.
Arsurslit 30.387 46.187
Net profit/loss for the year
Javningar 15 70.548 46.991
Adjustments
Broyting i rakstrarkapitali 16 -7.501 -559
Change in working capital
Peningastreymur fra rakstri 40renn figgjarpostar 93.434 92.619
Cash flows from operating activities before financial income and
expenses
Rentuinngjaldingar og liknandi 2.872 2.155
Interest income and similar income
Rentuuatgjaldingar og liknandi -17.587 -10.799
Interest expenses and similar charges
Peningastreymur fra vanligum rakstri 78.719 83.975
Cash flows from ordinary activities
Goldin partafelagsskattur -926 -22
Corporation tax paid
Peningastreymur fra rakstrarvirksemi 77.793 83.953
Cash flows from operating activities
Keyp av materiellari stedisogn -101.134 -93.986
Purchase of property, plant and equipment
Keyp av figgjarligari stedisogn v.m. -26.825 -325
Fixed asset investments made etc
Sela av materiellari stodisogn 831 0
Sale of property, plant and equipment
Sela av figgjarligari stedisogn v.m. 0 400
Sale of fixed asset investments etc
Peningastreymur fra ileguvirksemi -127.128 -93.911

Cash flows from investing activities
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Peningastreymsuppgero 1. januar - 31. desember 2018 (framhald)

Cash flow statement 1 January - 31 December 2018 (continued)

Afturrindan av skuld kredittstovnar
Repayment of loans from credit institutions

Uppteku av skuld kredittstovnar

Raising of loans from credit institutions

Goldid vinningsbyti

Dividend paid

Peningastreymur fra figgingarvirksemi
Cash flows from financing activities

Broyting i tekum peningi
Change in cash and cash equivalents

Tekur peningur 1. januar 2018

Cash and cash equivalents at 1 January 2018
Tekur peningur, keyp av felag

Cash and cash equivalents, acquisition

Tekur peningur 31. desember 2018
Cash and cash equivalents at 31 December 2018

Tekur peningur kann sundurgreinast soleidis:
Cash and cash equivalents are specified as follows:

Tekur peningur
Cash at bank and in hand

Tekur peningur 31. desember 2018
Cash and cash equivalents at 31 December 2018

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

2018 2017
tkr. tkr.

-101.923 -38.948
133.110 103.676
-21.200 -41.200
9.987 23.528
-39.348 13.570
100.463 86.893
7.148 0
68.263 100.463
68.263 100.463
68.263 100.463
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Notur til arsfrasegnina
Notes to the annual report

1 Segment upplysingar

Information on segments

Virksemi — hevuoseki/segment
Activities - primary segment

Samtaks til

t.kr. Skipavirksemi Hotelvirksemi Onnur innteka samans
Vessel operation Hotel operation  Other revenue Group total
2018
Nettosola 795.543 50.038 67 845.648
Revenue
2017
Nettosola 728.244 8.558 227 737.029
Revenue
Samtak Moodur felag
Group Parent Company
2018 2017 2018 2017
tkr. tkr. tkr. tkr.
2 Starvsfolkakostnadur
Staff costs
Lonir 131.198 93.579 70.171 66.465
Wages and salaries
Eftirlenartryggingar 14.271 10.073 7.226 6.736
Pensions
Onnur lenartengd gjold 8.170 5.139 3.404 3.054

Other social security costs

153.639 108.791 80.801 76.255

Av hesum er samsyning til
stjorn og nevnd 2.579 2.500 2.389 2.352

Including remuneration to the
Executive and Supervisory Boards

Starvsfolkatal i midal 461 319 262 242

Average number of employees
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3 Skattur av arsarslitinum
Tax on profit/loss for the year

Partafelagsskattur
Current tax for the year
Utsettur skattur i arinum
Deferred tax for the year
Javning av skatti fra
undanfarnum arum
Adjustment of tax concerning
previous years

Javning av utsettum skatti fra
undanfarnum arum
Adjustment of deferred tax
concerning previous years

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak Moour felag
Group Parent Company
2018 2017 2018 2017
tkr. tkr. tkr. tkr.

2.475 150 1.194 114
355 67 0 0
2.356 0 2.361 0
0 -922 0 0
5.186 =705 3.555 114
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4

Immateriell stedisogn
Intangible assets

Samtak
Group

Utveganarvirdi 1. januar 2018
Cost at 1 January 2018

Tilgongd

Additions for the year

Utveganarvirdi vid arslok 31. desember 2018
Cost at 31 December 2018

Av- og nidurskrivingar 1. januar 2018

Impairment losses and amortisation at 1 January 2018
Avskrivingar i arinum

Amortisation for the year

Av- og nidurskrivingar vid arslok 31. desember 2018
Impairment losses and amortisation at 31 December 2018

Roknskaparligt virdi 31. desember 2018
Carrying amount at 31 December 2018

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Goodwill
Goodwill

4.812

4.812

992

992

3.820
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Materiell stedisogn
Tangible assets

Samtak
Group

Keypsvirdi 1. januar 2018
Cost at 1 January 2018
Tilgongd, keyp av felag
Net effect from acquisition
Tilgongd i arinum
Additions for the year
Fragongd 1 &rinum
Disposals for the year
Keypsvirdi vid arslok 31. desember
2018

Cost at 31 December 2018

Av- og nidurskrivingar 1. januar 2018
Impairment losses and depreciation at 1
January 2018

Avskrivingar i arinum

Depreciation for the year

Nettoavirkan i.s.v. keyp av felag

Net effect from acquisition

Av- og nidurskrivingar vid arslok 31.
desember 2018

Impairment losses and depreciation at 31
December 2018

Roknskaparligt virdi 31. desember
2018

Carrying amount at 31 December 2018

Rentuupphaedd, sum ein partur av
kostprisinum fyri ogn

Interest expenses recognised as part of cost of
assets

Roknskaparligt virdi langtidarleigad
ogn
Value of leased assets

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Materiell
Grundeki og  Rakstrartol stodisogn i
bygningar  og innbugv Skip gerd Til samans
Land and Tools and Ships Tangible assets Total

buildings equipment in progress
19.481 32.538 925.719 0 977.738
100.110 31.931 0 0 132.041
15.535 28.022 30.731 26.846 101.134
-831 0 0 0 -831
134.295 92.491 956.450 26.846 1.210.082
5.228 12.449 400.526 0 418.203
2.965 6.715 35.374 0 45.054
22.370 16.672 0 0 39.042
30.563 35.836 435.900 0 502.299
103.732 56.655 520.550 26.846 707.783
743 0 0 2.582 3.325

0 1.618 0 0
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5 Materiell stedisogn (framhald)

Tangible assets (continued)

Moéour felag
Parent Company

Grundeki og Rakstrartol og

bygningar innbugv Skip Til samans
Land and Tools and Ships Total
buildings equipment

Keypsvirdi 1. januar 2018 19.481 29.212 823.742 872.435
Cost at 1 January 2018

Tilgongd 1 &rinum 337 21.945 30.731 53.013
Additions for the year

Fragongd i arinum -831 0 0 -831
Disposals for the year

Keypsvirdi vid arslok 31.

desember 2018 18.987 51.157 854.473 924.617
Cost at 31 December 2018

Av- og nidurskrivingar 1.
januar 2018 5.228 11.174 389.249  405.651

Impairment losses and depreciation
at 1 January 2018

Avskrivingar i arinum 409 3.502 27.218 31.129
Depreciation for the year

Av- og nidurskrivingar vid

arslok 31. desember 2018 5.637 14.676 416.467  436.780

Impairment losses and depreciation
at 31 December 2018

Roknskaparligt viroi 31.
desember 2018 13.350 36.481 438.006  487.837

Carrying amount at 31 December
2018
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6 Kapitalpartar i atknyttum felogum

Investments in subsidiaries

Keypsvirdi 1. januar 2018
Cost at 1 January 2018
Tilgongd 1 &rinum
Additions for the year
Fragongd i arinum
Disposals for the year

Keypsvirdi vid arslok 31. desember 2018
Cost at 31 December 2018

Virdisjavningar 1. januar 2018
Revaluations at 1 January 2018
Fragongd i arinum

Disposals for the year

Arsurslit

Net profit/loss for the year
Vinningsbyti

Dividend to the Parent Company
Flytingar

Transfers for the year
Avskrivingar upp a goodwill
Amortisation of goodwill

Virdisjavningar vid arslok 31. desember 2018
Revaluations at 31 December 2018

Roknskaparligt virdi 31. desember 2018
Carrying amount at 31 December 2018

Eftirverandi positiv munaruppheadd, 10 eru partur av
omanfyristandandi roknskaparliga virdinum, er tann 31.
desember 2018

Remaining positive difference included in the above carrying amount at
31 December 2018

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Moéour felag
Parent Company
2018 2017
tkr. tkr.

11.435 11.835
26.050 0
0 -400
37.485 11.435
4.750 -5.330
0 -293
18.561 14.173
-3.800 -3.800
3.000 0
-922 0
21.589 4.750
59.074 16.185
3.820 0
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Moour felag

Parent Company

Kapitalpartar i1 dotturfelogum kunnu sundurgreinast soleidis:
Investments in subsidiaries are specified as follows:

Atkvedu- og

Navn Heimstadur ognarpartur  Eginogn Arsurslit
Name Place of registered Votes and Equity Net profit/loss

office ownership for the year
Smyril Line Transport A/S Danmark 100% -541 -1.886
Smyril Line fsland ehf. fsland 100% 1.386 687
Sp/t Smyril Line Agency Foroyar 76% 34.725 17.299
Smyril Line Cargo Danmark ApS Danmark 100% 291 241
P/F Hotel Hafnia Foroyar 100% 24.460 3.631
Sp/f OCD Foroyar 100% 3.267 2.838
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7 Kapitalpartar i leyst

atknyttum felegum
Investments in associates

Keypsvirdi 1. januar 2018
Cost at 1 January 2018
Keypsvirdi vid arslok 31.
desember 2018

Cost at 31 December 2018

Virdisjavningar 1. januar
2018

Revaluations at 1 January 2018
Arsurslit

Net profit/loss for the year

Virdisjavningar vi0 arslok 31.

desember 2018

Revaluations at 31 December 2018

Roknskaparligt viroi 31.
desember 2018

Carrying amount at 31 December

2018

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak Moour felag
Group Parent Company
2018 2017 2018 2017
tkr. tkr. tkr. tkr.

386 386 386 386
386 386 386 386
2.714 2.714 2.714 2.714
2240 0 -240 0
2.474 2.714 2.474 2.714
2.860 3.100 2.860 3.100
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Moour felag

Parent Company

Kapitalandele 1 associerede virksomheder specificerer sig séledes:
Investments in associates are specified as follows:

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Atkvedu- og
Navn Heimstadur ognarpartur ~ Eginogn Arsurslit
Name Place of registered Votes and Equity Net profit/loss for
office ownership the year
Norrana Ferdaskrifstofan hf. fsland 49% 5.837 174
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8 Eginogn
Equity

Samtak
Group

Salda 1. januar 2018
Equity at 1 January 2018

Goldid serligt vinningsbyti

Extraordinary dividend paid
Arstrslit

Net profit/loss for the year
Eginogn vio arslok 31.
desember 2018

Equity at 31 December 2018

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Felags- Fluttur
kapitalur vinningur Til samans
Share capital Retained Total

earnings

112.012 149.980 261.992

0 -20.000 -20.000

0 30.387 30.387

112.012 160.367 272.379
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8 Eginogn (framhald)
Equity (continued)

Moéour felag
Parent Company

Salda 1. januar 2018
Equity at 1 January 2018

Goldid serligt vinningsbyti

Extraordinary dividend paid
Arstrslit

Net profit/loss for the year
Eginogn vio arslok 31.
desember 2018

Equity at 31 December 2018

P/F Smyril-Line
Arsfrasogn 2018

Skras.nr. 544

Tiltaks-
peningur til
nettoupp-
skriving eftir
Felags- innaravirdis- Fluttur
kapitalur hattinum vinningur Til samans
Share capital Reserve for net Retained Total
revaluation earnings
under the equity
method
112.012 7.464 142.516 261.992
0 -20.000 -20.000
16.599 13.788 30.387
112.012 24.063 136.304 272.379

Felagskapitalurin er kr. 112.012.332, byttur sundur i partabrev a aljodandi kr. 0,01 og

multipla av hesum. Eingin partabrov hava serlig rettindi.
The share capital amounts to DKK 112,012,332 divided into shares of a nominal value of DKK 0.01 each
share. No shares carry any special rights.

Ongar broytingar hava verid i felagskapitalinum seinastu 5 4rini.

There have been no changes in the share capitalduring the last 5 years.
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9 Minnilutadhugamal
Minority interests

Minnilutadhugamal vid arsbyrjan 1. januar 2018
Minority interests at 1 January 2018

Partur av arsurslitinum

Share of net profit/loss for the year

Fragongd i arinum

Disposals for the year

Minnilutaahugamal vio arslok 31. desember 2018
Minority interests at 31 December 2018

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak
Group
2018 2017
tkr. tkr.
5.382 1.472
2.952 4.375
0 -465
8.334 5.382
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10 Langfreistad skuld
Long term debt

Samtak

Group

Lanistovnar
Other credit institutions

Langleiguskyldur

Lease obligations

Onnur skuld
Other payables

Moour felag

Parent Company

Lanistovnar

Other credit institutions
Onnur skuld

Other payables

P/F Smyril-Line
Arsfrasogn 2018

Skras.nr. 544

Skuld 1. januar Skuld 31. Avdrattur Restskuld
2018 desember 2018 komandi ar eftir 5 ar
Debt Debt Payment Debt
at 1 January 2018 at 31 December within 1 year after 5 years
2018
323.875 389.427 43.135 202.208
605 1.036 164 322
0 24.788 2.020 9.015
324.480 415.251 45.319 211.545
Skuld 1. januar Skuld 31. Avdrattur Restskuld
2018 desember 2018 komandi ar eftir 5 ar
Debt Debt Payment Debt
at 1 January 2018 at 31 December within 1 year after 5 years
2018
259.167 246.503 33.709 113.545
0 13.500 1.500 0
259.167 260.003 35.209 113.545
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11 Vedsetingar og trygdarveitingar

Charges and securities

’

I skipum 1 modurfelagnum vid einum roknskaparligum virdi upp 4 438.006 tkr. eru tinglyst

ognarvedbreov upp 4 160.000 tkr. og 91.520 tEUR, sum trygd fyri lansskuld.
In ships in the Parent Company with a carrying value of tDKK 438.006, mortage deeds amounting to tDKK
160,000 and tEUR 91,520 are registered as security for bank loans.

[ bygningum i médurfelagnum vid einum roknskaparligum virdi upp 4 13.350 tkr. eru tinglyst

ognarvedbrav upp 4 25.000 tkr., sum trygd fyri lansskuld.
In buildings in the Parent Company with a carrying value of tDKK 13,350, mortage deeds amounting to tDKK
25,000 are registered as security for bank loans.

Av teka peningi médurfelagsins eru 3.038 tkr. vedsettar sum trygd.
Of the total cash, tDKK 3,038 have been pledged as security.

Modurfelagid borgar fyri lansskuld hja dotturfelegum upp 4 til samans 102.085 tkr.
The Parent Company has provided guarantee for bank loans in subsidiaries, aounting to tDKK 102,085.

Modurfelagid hevur veitt adrar abyrgdir fyril til samans 1.685 tkr.
The Parent Company has provided other guarantees of tDKK 1,685.

Partabrov hja médurfelagnum i1 P/F Hotel Hafnia og Sp/f OCD eru vedsett sum trygd fyri
laniskuld.
The Parent Company's shares in P/F Hotel Hafnia and Sp/f OCD have been pledged as security for loans.

Samtaks vedsetingar og trygdarveitingar

Charges and securities to the Parent Company and group entities

’

I skipum 1 konsernini vid einum roknskaparligum virdi upp a 520.550 tkr. eru tinglyst

ognarvedbrov upp 4 250.500 tkr. og 91.520 tEUR, sum trygd fyri lansskuld.
In ships in the Group with a carrying value of tDKK 520,550, mortage deeds amounting to tDKK 250.500 and
tEUR 91,520 are registered as security for bank loans.

{ bygningum i konsernini vid einum roknskaparligum virdi upp 4 103.732 tkr. eru tinglyst

ognarvedbrov upp 4 220.659 tkr., sum trygd fyri lansskuld.
In buildings in the Group with a carrying value of tDKK 103,732, mortage deeds amounting to tDKK 220,659
are registered as security for bank loans.

f rakstrartélum og innbugv i konsernini vid einum roknskaparligum virdi upp 4 56.655 tkr.

eru tinglyst ognarvedbrev upp 4 7.680 tkr., sum trygd fyri lansskuld.
In tools and equipment in the Group with a carrying value of tDKK 56,655, mortage deeds amounting to tDKK
7,680 are registered as security for bank loans.
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11

12

Vedsetingar og trygdarveitingar (framhald)

Charges and securities (continued)

Av tekum peningi i konsernini eru 3.138 tkr. vedsettar sum trygd.
Of the total cash in the Group, tDKK 3,138 have been pledged as security.

Konsernin hevur veitt adrar abyrgdir fyril til samans 13.485 tkr.
The Group has provided other guarantees of tDKK 13,4835.

Konsernin hevur veitt lanistovni virkisved upp a 8.000 tkr. i dogn av selu, goymslum,

goodwill, tekum peningi og rakstrartdlum og innbugyv.
The Group has provided lender floating charge of tDKK 8,000 in trade receivables, stocks, goodwill, cash and
tools and equipment.

Samtak Moour felag
Group Parent Company

2018 2017 2018 2017
tkr. tkr. tkr. tkr.

Leiga og langleiguskyldur

Rental agreements and lease commitments

Leiga og langleiguskyldur

Rental and lease commitments

Langleiguskyldur fra operati-
onellari langleigu.

Framtidar langleigugjeld til
samans:

Operating lease commitments.
Total future lease payments:

Innan 1 ar 36.500 32.324 32.617 32.324
Within 1 year

Millum 1 og 5 ar 116.925 100.488 116.925 100.488
Between 1 and 5 years

Eftir 5 ar 15.606 13.572 15.606 13.572
After 5 years

169.031 146.384 165.148 146.384
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13 Nerstandandi partar
Related parties

Avgerandi avirkan
Controlling interest

P/F12.11.11

Modurfelag / Parent Company

Sp/t Skansabrekka

Modurfelag / Parent Company

Handlar

Transactions

Allar transaktionir vid nerstandandi partar eru framdar til marknadartreytir.
All transactions with related parties have been carried through on arm's lenght basis.

14 Samsyning til adalfundar-

valdan grannskodara

Fee to auditors appointed at the

general meeting

SPEKT leggildir
grannskodarar Sp/f:

Grannskodanarsamsyning

Audit fee

Adrar vattanaruppgavur vid

trygd

Other assurance engagements

Skattaradgeving
Tax advisory services
Adrar veitingar
Non-audit services

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak Moour felag
Group Parent Company
2018 2017 2018 2017
tkr. tkr. tkr. tkr.
409 299 275 270
42 60 42 46
61 8 61 8
188 113 114 104
700 480 492 428
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15

16

Peningastreymsuppgerd javningar
Cash flow statement - adjustments

Figgjarligar inntekur

Financial income

Figgjarligir kostnadir

Financial costs

Av- og nidurskrivingar iroknad tap og vinning vid sglu
Depreciation, amortisation and impairment losses, including losses and
gains on sales

Inntekur fréd kapitalpertum i leyst atknyttum felogum
Income from investments in associates

Skattur av arsurslitinum

Tax on profit/loss for the year

Partur hja minnilutapartaeigarum av ursliti hja dotturfelag
Minority interests' share of net profit/loss of subsidiaries

Peningastreymsuppgero — broyting i rakstrarkapitali
Cash flow statement - change in working capital

Broyting i verugoymslum
Change in inventories
Broyting i dogn

Change in receivables
Broyting i Gtvegarum v.m.
Change in trade payables, etc.

P/F Smyril-Line
Arsfrasogn 2018
Skras.nr. 544

Samtak
Group
2018 2017

tkr. tkr.
-2.872 -2.155
17.587 11.149
46.255 34.327
240 0
5.186 -705
4.152 4.375
70.548 46.991
-2.932 -4.652
-10.891 -15.595
6.322 19.688
-7.501 -559
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