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Leidsluatekning

Statement by Management on the annual report

Nevndin og stjornin hava i dag vidgjgrt og
goOkent drsfrasggnina fyri roknskapardrid

1. januar - 31. desember 2019 fyri P/F Smyril-
Line.

Arsfrispgnin er greidd dr hondum § samsvari
vid drsroknskaparlégina.

Vit meta, at samtaks- og drsroknskapurin
gevur eina rattvisandi mynd av ognum,
skyldum og figgjarligu stgdu felagsins tann
31. desember 2019 umframt av samtaks- og
felagsins virksemi og samtaksins
peningastreymsuppgerd fyri roknskaparirid
1. januar - 31, desember 2019.

Vit meta, at leidslufrigreidingin inniheldur
eina rettvisandi frigreiding um tey vidurskifti,
sum frigreidingin umrgdur.

The Executive and Supervisory Boards have
today discussed and approved the annual
report of P/F Smyril-Line for the financial year
| January - 31 December 2019.

has been prepared in
the Faroese Financial

The annual report
accordance with
Statements Act.

In our opinion, the consolidated financial
statements and parent financial statements give
a true and fair view of the Company and the
Group financial position at 31 December 2019
and of the results of the the Company and the
Group operations and consolidated cash flows
for the financial year 1 January - 31 December
2019.

In our opinion, Management's review includes
a fair review of the matters dealt with in the
Management's review
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Leidsluatekning

Statement by Management on the annual report

Arsfrisggnin verdur lpgd fram til gédkennin- We recommend the adoption of the annual
gar arsaQalfundsins, report at the annual general meeting,

Térshavn, tann 30. april 2020
Torshavn, 30 April 2020

Stjorn

Executive Boa
q?

Riini Vang Poulsen

stjori
CEO

Nevnd
Supervisory Board

‘ -
?Il'l'hal'd Rasn@m rik m Arne Joensen

Chairman

[BN]
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Grannskodanaratekning fra éheftum grannskodara

Independent auditor's report

Til kapitaleigararnar { P/F Smyril-Line
Nidurstgda

Vit hava grannskodad samtaksroknskapin og
arsroknskapin  hja P/F  Smyril-Line fyri
roknskapararid 1. januar - 31. desember 2019
vid nyttum roknskaparhdtti, rakstrarroknskapi,
figgjarstpdu og notum fyri bedi samtakid og
felagid umframt peningastreymsuppgerd fyri
samtakid. Samtaksroknskapurin og
drsroknskapurin eru gjgrdir eftir drsroknska-
parlégini.

Tad er okkara fatan, at samtaksroknskapurin
og drsroknskapurin geva eina rettvisandi mynd
av samtaksins og felagsins ognum, skyldum og
figgjarligu stgdu tann 31. desember og
drslitinum av samtaksins og virksemi felagsins
og peningastreymi samtaksins i
roknskapardrinum 1. januar - 31. desember
2019 samsvarandi arsroknskaparlégini.

To the Shareholders of P/F Smyril-Line
Opinion

We have audited the consolidated financial
statements and the parent company financial
statements of P/F Smyril-Line for the financial
year | January - 31 December 2019, which
comprise a summary of significant accounting
policies, income statement, balance sheet and
notes, for both the group and the parent
company as well as consolidated cash flow
statement. The  consolidated financial
statements and the parent company financial
statements are prepared under the Faroese
Financial Statements Act.

In our opinion, the consolidated financial
statements and the parent company financial
statements give a true and fair view of the
group and the parent company's financial
position at 31 December and of the results of
the group and the parent company's operations
and consolidated cash flows for the financial
year 1 January - 31 December 2019 in
accordance with the Faroese Financial
Statements Act.
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Grannskodanaritekning fra éheftum grannskodara

Independent auditor's report

Grundarlag fyri nidurstgduni

Vit hava grannskodad samsvarandi altjéda
standardum um grannskodan og eftir gdrum
asetingum 1§ fgroysku grannskodaraldgini.
Okkara dbyrgd sambert hesum standardum og
krgvum er n®rri lyst i
grannskodanaritekningini { pettinum “Abyred
grannskodarans  av  grannskodanini  av
samtaksroknskapinum®. Vit eru 6heft av
samtakinum  samsvarandi  altjéda etisku
reglunum fyri grannskodarar (etisku reglurnar
hja IESBA) og @¢drum d&setingum, id eru
galdandi i Fgroyum, eins og vit hava lokid
onnur etisk krgv, sum vit hava sambart hesum
reglum og krgvum, Tad er okkara fatan, at vit
hava fingid ngktandi grannskodanarprogv, id
kunnu vera grundarlag undir okkara
nidurstgdu.

Abyrgd leidslunnar av
samtaksroknskapinum og arsroknskapinum

Leidslan hevur &byrgdina av at gera ein
samtaksroknskap og ein drsroknskap, id geva

eina rettvisandi mynd i samsvari  vid
drsroknskaparlégina. Leidslan hevur
harumframt  dbyrgdina av  innanhysis

eftirlitinum, 10 leidslan metir skal til fyri at
gera samtaksroknskapin og drsroknskapin
uttan tydandi skeivleikar, uttan mun til um
skeivleikarnir standast av sviki ella mistgkum.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs)
and the additional requirements applicable on
the Faroe Islands. Our responsibilities under
those standards and requirements are further
described in the “Auditor's responsibilities for
the audit of the consolidated financial
statements and parent companyfinancial
statements” section of our report. We are
independent of the group in accordance with
the International Ethics Standards Board for
Accountants' Code of Ethics for Professional
Accountants (IESBA Code) and the additional
requirements applicable on the Faroe Islands,
and we have fulfilled our other ethical
responsibilities in accordance with these
requirements. We believe that the audit
evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibilities for the
consolidated financial statements and the
financial statements

Management is responsible for the preparation
of consolidated financial statements and parent
company financial statements that give a true
and fair view in accordance with the Faroese
Financial Statements Act, and for such internal
control as management determines is necessary
to enable the preparation ofconsolidated
financial statements and parent company
financial statements that are free from material
misstatement, whether due to fraud or error.
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Grannskodanaratekning fra éheftum grannskodara

Independent auditor’s report

T4 10 sumtaksroknskapurin og drsroknskapurin
verda gjgrdir, hevur leidslan dbyrgdina av at
meta um, hvgrt samtakid og felagid megna at
halda fram vid rakstrinum, og har tad er
vidkomandi at upplysa um vidurskifti
vidvikjandi framhaldandi rakstri og at gera ein
samtakroknskap og  drsroknskap  eftir
roknskapardsetingunum  um  framhaldandi
rakstur, uttan so at leidslan hevur ®tlanir um at
avtaka samtakid ella felagid, stedga rakstrinum
ella um leidslan i roynd og veru ikki hevur
adrar mgguleikar.

Abyrgd grannskodarans av grannskodanini
av samtaksroknskapinum og
arsroknskapinum

Endamadl okkara er at fia eina grundada vissu
fyri, at samtaksroknskapurin og
arsroknskapurin sum heild eru uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir
standast av sviki ella mistgkum, og at gera eina
grannskodanardtekning vid eini nidurstpdu.
Grundad vissa er vissa 4 hggum stigi, men er
t6 ikki ein trygd fyri, at grannskodan framd
samsvarandi  altj6da  standardum um
grannskodan og @0rum dsetingum, sum eru
galdandi i Fgroyum, altid kann avdiika tydandi
skeivleikar, um slikir eru. Skeivleikar kunnu
koma fyri orsakad sviki ella mistgkum og
mugu metast at verda tydandi, um tad er
sannlikt, at teir hver s@r ella saman kunnu
meltast at hava dvirkan 4 figgjarligu
avgerdirnar, i0 roknskaparbrikararnir taka vid
stgdi i samtaksroknskapinum og
arsroknskapinum.

In preparing the consolidated financial
statements and parent company financial
statements, management is responsible for
assessing the group's and the parent company's
ability to continue as a going concern,
disclosing, as applicable, matters related to
going concern and using the going concern
basis of accounting in preparing the
consolidated financial statements and parent
companyfinancial statements unless
management either intends to liquidate the
group or the company or to cease operations,
or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of
the consolidated financial statements and
parent company financial statements

Our objectives are to obtain reasonable
assurance about whether the consolidated
financial statements and parent company
financial statements as a whole are free from
material misstatement, whether due to fraud or
error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee
that an audit conducted in accordance with
ISAs and the additional requircments
applicable on the Faroe Islands will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error
and are considered material if, individually or
in the aggregate, they could reasonably be
expected to influence the economic decisions
of users taken on the basis of these
consolidated financial statements and parent
company financial statements



loggidic P/F Smyril-Line
SPEKT | grannskeBarar Arsfrdsogn 2019
Skris.nr. 544

Grannskodanaratekning fra éheftum grannskodara

Independent auditor's report

Ta id vit grannskoda samsvarandi altjéda
standardum um grannskodan og @drum
asetingum i fgroysku grannskodaraldgini, gera
vit  yrkisligar metingar og  varOveita
professionella ivasemid undir grannskodanini.
Harumframt:

® EyOmerkja og meta vit um vidan fyn
tydandi skeivleikum i
samtaksroknskapinum og arsroknskapinum,
uttan mun til um skeivleikarnir standast av
sviki ella mistgkum, leggja til rettis og
grannskoda samsvarandi hesum vdda og fda
til vega grannskodanarprégy, i0 eru nég gé0
og egnad sum grundarlag undir okkara
nidurstgdu. Vadin fyri, at vit ikki avdika
tydandi feilir orsakad av sviki, er stgrri enn
vddin fyri, at feilir orsakad av mistgkum
ikki verda avdikadir, av ti at svik kann
umfata samansverjing, skjalafalsan, =tlad
dyljan, villleiding ella at innanhysis eftirlit
verda skigvad til viks.

¢ Faa vit fatan av tf innanhysis eftirliti, i0 er
vidkomandi fyri grannskodanina, soleidis at
vit kunnu leggja grannskodanina til rattis 4
ngktandi hdtt eftir umstgdunum, men ikki
fyri at gera eina nidurstgdu um, hvussu
virkid innanhysis eftirlitio er.

¢ Taka vit stgdu til, um tann av leidsluni nytti
roknskaparhdttur er héskandi eins og vit
meta um, hvgrt roknskaparligu metingarnar
og tilhoyrandi upplysingar frad leidsluni eru
rimiligar.

As part of an audit conducted in accordance
with 1SAs and the additional requirements
applicable on the Faroe Islands, we exercise
professional  judgment and  maintain
professional skepticism throughout the audit.
We also:

® Identify and assess the risks of material
misstatement of the consolidated financial
statements and parent company financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk
of not detecting a material misstatement
resulting from fraud is higher than for one
resulting from error as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the group's and the parent company's
internal control.

s Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.
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Grannskodanaritekning fra éheftum grannskodara
Independent auditor's report

e Taka vit stgdu til, um tad er héskandi, at

leidslan hevur valt at gera
samtaksroknskapin  og  drsroknskapin
grundad d roknskaparhattin um
framhaldandi rakstur, og um tad, vid stgdi i
teimum grannskodanarprégvum, id eru
fingin til vega, er tydandi Ovissa ella
vidurskifti, id kunnu elva til tydandi évissu
um, hvert samtakid og felagid megna at
halda dfram. Er nidurstgdan, at tad er
tydandi dvissa, skulu vit gera vart vid hetta {
grannskodanardtekningini vid at visa til
upplysingar  hesum vidvikjandi {
samtaksroknskapinum og arsroknskapinum
ella, um hesar upplysingar ikki eru
ngktandi, tillaga okkara nidurstgdu. Okkara
nidurstgdur eru  grundadar 4 tey
grannskodanarprégv, i0 eru fingin til vega
fram til dagin, td i okkara
grannskodanardtekning verdur undirskrivad.
Hendingar i framtidini ella vidurskifti
kunnu t6 elva til, at samtakid og felagid ikki
eru fgr fyri at halda fram vid rakstrinum.

Taka vit stgdu til samladu framlgguna,
bygnadin og innihaldid i
samtaksroknskapinum og drsroknskapinum,
iroknad upplysingarnar i notunum umframt
um samtaksroknskapurin og
arsroknskapurin  visa transakiiénir, sum
liggja undir, og hendingar 4 ein slikan hatt,
at tad gevur eina rettvisandi mynd.

® (Conclude on the

appropriateness  of
management's use of the going concern
basis of accounting in preparing the
consolidated financial statements and parent
company financial statements and, based on
the audit evidence obtained, whether a
material uncertainty exists related to events
or conditions that may cast significant
doubt on the group's and the parent
company's ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor's report to the
related disclosures in the consolidated
financial statements and parent company
financial statements or, if such disclosures
are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor's
reporl. However, future events or conditions
may cause the Group and the Company to
cease Lo continue as a going concern.

Evaluate the overall presentation, structure
and contents of the consolidated financial
statements and parent company financial
statements, including the disclosures, and
whether  the  consolidated financial
stalements and parent company financial
statements  represent the underlying
transactions and events in a manner that
gives a true and fair view.
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Grannskodanaritekning fra éheftum grannskodara

Independent auditor's report

* Fia vit neydug og ngktandi e Obtain sufficient and appropriate audit
grannskodanarprogv fyri figgjarligu evidence regarding  the financial
upplysingunum fyri felggini ella information for the group's entities or

-

handilsvirksemi i samtakinum, soleidis at
vit kunnu geva eina nidurstgdu um
samtaksroknskapin. Vit hava dbyrgdina av

business aclivilies to express an opinion on
the consolidated financial statements. We
are responsible for directing, supervising

at leida, hava eftirlit vid og fremja and conducting the audit of the group. We
samtaksgrannskodanina. Vit hava alone are responsible for our audit opinion.
einadbyrgd av okkara

grannskodanarnidurstgdu.

Vit samskifta vid leidsluna um millum annad
vavid 4 @tladu grannskodanini og nar vit
venta at grannskoda. Harumframt samskifta
vit um tydandi eygleidingar i sambandi vid
grannskodanina, so sum tydandi manglar i
innanhysis eftirlitinum, i0 vit eru komin fram 4
i sambandi vid grannskodanina.

Ummazeli av leidslufragreidingini

Leidslan hevur
leidslufragreidingini.

dbyrgdina av

Okkara nidurstgda um samtaksroknskapin og
arsroknskapin fevnir ikki um
leidslufragreidingina, og vit geva ikki nakra
viéttan vid vissu um leidslufragreidingina.

P

Tad er okkara abyrgd, i sambandi vid
grannskodanina av samtaksroknskapinum og

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on management's review

Management is responsible for management's
review.

Our opinion on the consolidated financial
statements and parent company financial
statements does not cover management's
review, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the
consolidated financial statements and parent

drsroknskapinum, at lesa leidslufragreidingina company financial statements, our
og i hesum sambandi meta um, hvgrt responsibility is to read management's review
samanhangur er millum leidslufrigreidingina and, in doing so, consider whether

og samtaksroknskapin ella drsroknskapin, ella
um hon er { méisggn vid ta vitan, i0 vit hava
fingid undir grannskodanini, ella 4 annan hatt
er tengd at tydandi skeivleikum.

management's review is materially inconsistent
with the consolidated financial statements and
parent company financial statements or our
knowledge obtained during the audit, or
otherwise appears to be materially misstated.
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Grannskodanaratekning fra 6heftum grannskodara

Independent auditor's report

Okkara dbyrgd er harumframt at hugsa um
hvgrt  leidslufragreidingin  hevur  kravdu
upplysingarnar samsvarandi
arsroknskaparldgini.

Grundad 4 gjprda arbeidid er tad okkara fatan,
at  leidslufragreidingin  samsvarar  vid
samtaksroknskapin og arsroknskapin, og at
hon er gjgrd samsvarandi krgvunum |
drsroknskaparldgini. Vit eru ikki vordin varug
vid tydandi feilir i leidslufragreidingini.

Térshavn, hin 30. april 2020
Torshavn, 30 April 2020

Sp/f SPEKT lgggildir grannskodarar

iinngjﬁ;_n}zm/h;riasen

slalsaut. revisor
Stare Authorized Public Accountanr

Moreover, it is our responsibility to consider
whether management's review provides the
information required under the Faroese
Financial Statements Act.

Based on the work we have performed, we
conclude that management's review is in
accordance with the consolidated financial
statements and parent company financial
statements and has been prepared in
accordance with the requirements of the
Faroese Financial Statements Act. We did not
identify any material misstatement of
management's review.
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Upplysingar um felagid
Company details

Felagid P/F Smyril-Line
The Company Yviri vid Strond |
Postbox 370
110 Térshavn

Skris.nr.: 544

Reg.no.:

Roknskapardr: 1. januar - 31. desember
Financial year: 1 January - 31 December
Heimstadur:  Térshavn

Domicile:

Nevnd Jens Meinhard Rasmussen, formadur (Chairmun)
Supervisory Board Hendrik Egholm
Arne Joensen

Stjérn Rini Vang Poulsen, stjéri (CEO)
Executive Board

Grannskodan Sp/f SPEKT lgggildir grannskodarar
Auditors

Staravegur 17

110 Térshavn

Samtaksroknskapur Felagid er vid i samtaksroknskapinum fyri médurfelagid Sp/f
Consolidated financial statements  Skansabrekka.
The Company is included in the group annual report of Sp/f Skansabrekka.
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Hgvuds- og lyklatgl
Financial highlights

P/F Smyril-Line
Arsfrasogn 2019

Gongdin hja felagnum seinastu 5-drini kann lysast vid hesum hgvuds og lyklatglum:

5-)'80!‘ Simmary.

Hgvudstal
Key figures

Urslit

Profitiloss

Nettosgla

Revenue

Bruttorslit

Gross profit

Urslit 4drenn av- og nidurskrivingar
EBITDA

Urslit frd figgjarpostum
Net financials

Arstirslitio

Profitloss for the year
Figgjarstgda

Balance sheet
Figgjarstgdujavni
Balance sheet toral
Eginogn

Equity

Skreds.nr. 544

Samtak
Group
2019 2018 2017 2016 2015
tkr. ke, tkr. 1kr. tkr,
937.074 845.648 737.029 601.208 513.798
324.020 254.574 201.969 185.652 163.403
150.002 100.935 93.178 97.794 88.108
-17.161 -14.955 -8.994 -9.725 -11.517
75.893 30.387 46.187 57.443 52.136
1.173.449 886.869 744.406 650.490 664.601
348.272 272.379 261.952 255.805 238.364

11
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Hgvuds- og lyklatgl
Financial Highlights

Peningastreymur fra:
Cash flows from:

- rakstrarvirksemi
- pperating activities
- ilgguvirksemi
- investing activities
- figgur i matericlla stpdisogn
- including investment in tangible assels
- figgingarvirksemi
- financing activities
Starvsfélkatal
Number of employees

Lyklatgl

Financial ratios
Hgvudsavkast
Retirn on assets
Tryggleikastig
Solvency ratio
Eginpeningsavkast
Retirn on equity
Gjaldfgrislutfatl

Current ratio

110.897
-226.628
-226.940

214.399

475

10,1%
29,7%
24,5%

138%

77.793
-127.128
-101.134

9.987

461

6,7%
30,7%
11,4%

91%

83.953
-93.911
-93.986

23.528

319

8,4%
35,2%
17,8%

117%

P/F Smyril-Line
Arsfrdsogn 2019

93.860
-17.570

-15.570

10,4%
39.3%
23,2%

115%

Skrds.nr, 544

88.892
-65.031
-65.031

-26.339

10,0%
35,9%
22,9%

127%

Lyklatglini eru greidd 1r hondum samsvarandi vidmalum og vegleidingum fra Den Danske Fi-

nansanalytikerforening. Vist verdur til allysingar i pettinum um nyttan roknskaparhatt.

The financial ratios are calculated in accordance with the Danish Finance Society's recommendations and

guidelines. For definitions, see the suminary of significant accounting policies

Détiurfelpgini P/F Hotel Hafnia, Sp/f Hafnia Ognir og Sp/f OCD innganga { 5 dra yvirlitid fra

2018.

The subsidiaries P/F Hotel Hafnia, Sp/f Hafnia Ognir and Sp/f OCD are included in the 5-year sumunary from 2018.

12
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Leidslufragreiding

Management's review

Hgvudsvirksemi felagsins

Hegvudsvirksemi  felagsins er at reka
ferdamanna- og farmavirksemi, herundir
fer@amanna- og farmaflutning,

ferdamannavistir og adra liknandi vinnu
hesum sambandi. Felagid kann i hesum
sambandi eiga og reka skip og fastogn
umframt  eiga  kapitalpartar { @drum
kapitalfelggum og/ella ognarpartar i pOrum
felggum.

Norrgna

Smyril Line eigur og rekur ferdamanna- og
farmaskipid Norrgna. Norrgna hevur pliss fyri
1.482 ferdafSlkum og 800 bilum ella 130
trailarum.

Eystnes og Hvitanes

Farmaskipini Eystnes og Hvilanes eru 102
metrar til longdar, 4.600 brt og 3.900 hp og
lasta 23 trailarar hvegr, 900 plattar og 30
bingjur.

Mykines
Mykines er eitt RoRo skip, sum er 139 metrar

til longdar, 18.979 brt og 19.500 hp og lastar
90 trailarar og 550 bilar.

Akranes
Nyggjasta skipid { flotanum er eitt RoRo skip,

sum er 139 metrar til longdar, 10.585 brt og
19.500 hp og lastar 100 trailarar.

P/F Smyril-Line
Arsfrasogn 2019
Skrds.nr, 544

Company activities

The company's main activity is to operate
tourist and freight activities, including
passenger- and freight transport, tourist
accommodation and other related activities.
The company can own and operate ships and
real estate, as well as own shares in other
investment companies and/or shares in other
companies.

Norrina

Smyril Line owns and operates the passenger
and freight vessel Norréna, with a capacity of
1,482 passengers and 800 cars or 130 trailers.

Eystnes and Hvitanes

The freight vessels Eystnes and Hvitanes are
102 meters long, 4,600 brt and 3,900 hp and
load 23 trailers each, 900 pallets and 30
containers.

Mykines

Mykines is a RoRo ship, which is 139 meters
long, 18,979 brt and 19,500 hp and loads 90
trailers and 550 cars.

Akranes

The newest vessel in our fleet is a RoRo ship,

which is 139 meters long, 10,585 brt and
19,500 hp and loads 100 trailers.
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Virksemid hja Smyril Line i 2019

Arid 2019 gjgrdist enn eitt ar vid spktum
virksemi fyri Smyril Line, og nettodrslitid var
betur enn arid frammanundan,

Urslitid  fyri 2019 visti eitt yvirskot &
76 mid.kr.,, sum var betur enn mett vard
frammanundan. Nevnd og stjérn eru nggd vid
drslitio.

Hgvudsorsgkirnar til betri irslit eru hegri
mongdir 4 serliga inn- og dtflutninginum dr
Foroyum, umframt at ilggur i samband vid
vidkan av virkseminum { Danmark, fslandi og
Fgroyum hava givid eilt munagott rakstrarikast
til samtakid.

Farmavirksemi

Vit hava sum adalmdl at vidka um okkara
virdisketu, sum er tydningarmikid fyri okkum
og okkara kundar. A heysti 2018 opnadu vit
egid pakkhus og farmaskrivstovu i Hirtshals og
i Thorlakshgfn, umframt at flutningsfelagio
OCD i 2018 bleiv partur av Smyril Line
samtakinum.

Vid hesum hava vit gkt munandi um
farmavirksemid i Islandi og { Danmark,
umframt at vit hava innveitt tenastur, sum vit
ddur hava keypt uttanifra.

Fyri enn betur at fda fulna av hesum
tiligkunum, hava vit { desember 2019 keypt
eitt nytt farmaskip M/S Akranes.

P/F Smyril-Line
Arsfrdspgn 2019
Skrds.nr. 544

Smyril Line's Operations in 2019

2019 was again a year with increased activity
for Smyril Line and the net result was better
than last year.

The result for 2019 was a profit of DKK 76
million, which is better than expected. The
Board of Directors and Management are
satisfied with the result.

The main reasons for bigger profit are
increased cargo import and export from the
Faroe Islands, furthermore the start-up
investments concerning the expansion of
operations in Denmark, Iceland and the Faroe
Islands have given the Group a reasonable
return.

Cargo Operations

Our main purpose is to expand our value chain
which is important for us and our customers.
In autumn 2018 we opened our own
warehouse and cargo office in Hirtshals and in
Thorlakshgfn, futhermore the transport
company OCD became part of the Smyril Line
Group.

We have thus increased much of the cargo
operations in Iceland and Denmark and in
addition we have managed some services
inhouse which we previously purchased
externally.

To fully profit from these operations, we

bought a new cargo vessel M/S Akranes in
December 2019.
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Virkisaetlanin vid Akranes

Okkara ®tlan vid Akranes, er at stovna eina
nyggja farmaleid millum Thorlakshgfn, id
liggur 4 vestursiduni i [slandi, Hirtshals,
Danmark og Fgroyar.

Hendan farleidin hevur vid ser, at fgroyskir
innflytarar fia eina fraferd friggjadag or
Hirtshals beinleidis til Térshavn. Samstundis
faa fgroyskar dtflutningsfyritgkur mgguleika at
flyta g6ds dr Térshavn tysdag vid komu i
Hirtshals hdsmorgun. Hendan nyggja leidin
gevur hdpin av atkomu mgguleikum til
marknadir ner og fjar.

Farleidin vid Akranes letur eisini upp fyri
nyggjum mgguleikum hji islendskum inn- og
itflytarum. Hesir fia ni nyggjar og gédar
transittidir, og eina nyggja RoRo loysn millum
Reykjavikar gkid og Skandinavia.

P/F Smyril-Line
Arsfrdspgn 2019
Skrds.nr. 544

Plan of operation for Akranes

Our plan for Akranes is to create a new freight
route between Thorlakshgfn , which is located
on the west side of Iceland, Hirtshals in
Denmark and the Faroe Islands.

This route will give Faroese importers a route
on Friday from Hirtshald directly to Térshavn.
At the same time, Faroese exporters will have
the possibility of shipping from Térshavn on
Tuesday, arriving in Hirtshals on Thursday
mormning. This new route provides
opportunities for access to markets both near
and far.

The route with Akranes also opens up new
opportunities for Icelandic importers and
exporters. The Icelandic importers and
exporters will get new and good transit times,
and a new RoRo solution between the
Reykjavik area and Scandinavia.
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Stérabretland aftur i rutunetid hja Smyril
Line

Vid at Akranes kemur i flotan, ver0a ruturnar
hja Hvitanesi og Eystnesi broyttar soleidis, at
Stérabretland verdur lagt avtrat. Sostatt fara

Eystnes og Hvitanes at sigla { millum
Térshavn, Scrabster, Hirtshals og St
Petersburg.

Fari ver0ur (r Fgroyum friggjadag, koma til
Scrabster verdur leygardag og til Hirtshals
mdnadag, har leidin sidan gongur inn i
eystursjégvin og vidari til Skt. Petersburg.

Nyggija farleidin hjd Eystnes og Hvitanes hevur
vid sar, at fgroyskar tflutningsfyritgkur ni
faa meguleika at flyta gé0s vid trailarum
beinleidis dr Faroyum til Scrabster friggjadag.
Stérabretland er tztt knytt at marknadum ner
og fjar, tiskil letur hendan rutan upp fyn
nyggjum mgguleikum, samstundis sum vit fia
eina nyggja farmalei@ millum Skotland og
Hirtshals.

P/F Smyril-Line
Arsfraspgn 2019
Skrds.nr. 544

Great Britain back on Smyril Line's route
map

As Akranes joins the fleet, Great Brittain will
be added to Hvitanes’ and Eystnes’ routes.
Thus, Eystnes and Hvitanes will sail between
Térshavn, Scrabster, Hirtsals and St
Petersburg.

Departures from the Faroe Islands will be on
Friday with arrival at Scrabster Saturday and at
Hirtshals on Monday, after which the vessel
will continue through the Baltic to Skt
Petersburg.

Eystnes and Hvitanes's new route means that
Faroese export companies now have the
opportunity to transport freight by trailer
directly from the Faroe Islands to Scabster on
Fridays. Great Britain is closely linked to
markets near and far, so this route both opens
up new opportunities as well as it gives us a
new shipping route between Scotland and the
Faroe Islands.
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M/V Akranes styrkir um kappingarfgrio

Vidkada rutunetid gevur eisini adrar nyggjar
mgguleikar. Eitt nii fda vit knytt Russland,
Baltikum og Danmark at Reykjavikar gkinum,
samstundis sum Eysturisland og Fgroyar verda
knytt at Stérabretlandi, Hollandi og Midevropa
- hetta letur seg gera vid at umlasta gods i
Fdroyum.

Vid nyggja farmaskipinum styrkir samtakid
munandi um stgduna, sum einasti RoRo
flutningsveitari i Norduratlantshavinum. Vit
hava nG umstgdur at veita kundum enn betri
tenastur og fleiri mgguleikar vid fleksiblum
og effektivum flutningstilbodum.

Ferdafélkaflutningur

Tal av ferdandi umbord 4 Norrgnu er eitl vet
hagri enn undanfarna &r. Prisvgksturin |
[standi hevur verid haekkandi seinastu drini, og
hetta er m.a. orsgkin til, at stigur er komin {
ferdafélkaveksturin, sum vit hava s®0 seinastu
drini,

Té hava vit stadfest ein gktan eftirspurning
eftir ferdum til Fgroya, umframt okkara
cruisetilbod. Kappingin til Fgroyar, fsland og
Danmark négv hardnad seinasta arid, og leggur
tad framhaldandi tryst 4 inntgkurnar fyri hvgnn
ferdandi.

P/F Smyril-Line
Arsfraspgn 2019
Skrds.nr. 544

M/V AKranes strengthens the
competitiveness

The expansion of the route network also
provides other possibilities. For example, we
can link Russia, the Baltics and Denmark to
the Reykjavik area while linking the eastern
side of Iceland and the Faroe Islands to Great
Britain, the Netherlands and central Europe -
this is possible with transhipment of freight in
the Faroe Islands.

With the new cargo ship, the Group
strengthens its position as the only RoRo
shipping provider in the North Atlantic
significantly. We now have the possibility to
provide its customers an even belter service
and more options with flexible and efficient
freight options.

Passenger Transport

Number of passengers onboard Norrdna is
slightly higher than last year. The Icelandic
price level has increased in recent years which
among other things is the reason for passenger
stagnation in recent years.

At the same time the demand of travels to the
Faroe Islands has increased including our
cruise offers. The competition to the Faroe
Islands, Iceland and Denmark has become a lot
harder during the last year and keeps pushing
the income per pessenger.
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Hotelvirksemid

P/F Hotel Hafnia er ein partur av Smyril Line
samtakinum. Hetta er lidur { menningartlan
fyri felagid, har hotelvirksemid gerst natirligur
partur av yvirskipada virkseminum, A sama
hatt byggja vit nyggja Hotel Brandan, id verdur
lidugt { mai 2020.

P/F Smyril-Line
Arsfrasggn 2019
Skrds.nr. 544

Hotel Operations

P/F Hotel Hafnia is part of the Smyril Line
Group. This is part of the company’s
development plan where hotel operations
become a natural part of the general
operations. The construction of the new Hotel
Brandan will be finished in May 2020.
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Farma- og shippingvirksemid

Umframt Norrgnu, hava vit fyra farmaskip i
okkara flota, nevniliga Eystnes, Hvitanes,
Mykines og Akranes.

Akranes, sum rgkir rutuna  millum
Thorlakshgfn, Térshavn og Hirtshals, kom i
flotan { desember 2019, og hdast at tad er
nakad tidliga at siga naka endaligt, hevur
byrjanin verid jalig.

Mykines, sum rgkir rutupa  millum
Thorlakshgfn, Rotterdam og Térshavn, kom {
flotan 4 vari 2017. Vit hava merkt stéran dhuga
og tgrv a rutuni, serliga frd farmakundum i
fslandi.

Vid Eystnes og Hvitanes bjéda vit okkum fram
at flyta pelagiskan fisk b&di iir Fgroyum og
[slandi. Vit fegnast um, at ttflytarar ir islandi
og serliga ir Fgroyum hava tikid val fméti
rutuni, Men vit stadfesta samstundis, at
kappingin 4 hesum segmentinum er serliga
stor, samstundis sum drstiGartengdu sveiggini
eru stor.

Flutningsfelagid Sp/f OCD er ein partur av
Smyril Line samtakinum. Vid hesum hava vit
gkt um virQisketuna og innveitt t®nastur, sum
vit a0ur hava keyp uttanifrd. Harvid avgreida
vit nid allan farmaflutning til og frd skipum
okkara, vid bryggjukant i Fgroyum, til kundar
kring alt landio.

Gd60a biskaparliga gongdin i Faroyum seinastu
drini hevur gjgrt farmavirksemid munandi
starri. Hetta hevur sett stér krgv til samtakid,
men enn sum 4dur er adalmalid at seta kundan
og hansara tgrv i fokus. Megna vit hetta, siggja
vit eisini gédar framtidar vakstrarmgguleikar i

P/F Simyril-Line
Arsfraspgn 2019
Skrds.nr. 544

Cargo- and Shipping Operations

Besides Norrdna we have four cargo vessels in
our fleet, namely Eystnes, Hvitanes, Mykines
and Akranes.

Akranes, which sails between Thorlakshefn,
Térshavn and Hirtshals, joined the fleet in
December 2019 and even though it is early to
make conclusions, the start has been positive.

Mykines, which sails between Thorlakshgfn,
Rotterdam and Térshavn, joined the fleet in
spring 2017. We have experienced great
interest and need for this route especially from
cargo customers in [celand.

With Eystnes and Hvitanes we are able to
transport pelagic fishery products from the
Faroe Islands and Iceland. We appreciate the
support that exporters from Iceland and
especially Faroe Islands have shown this route.
At the same time we must admit an intense
competition in this segment, which also is
heavily dominated by cyclical fluctuations.

The transport company Sp/f OCD is part of the
Smyril Line Group. This has increased the
value chain and now we manage services
inhouse which we previously purchased
externally,. Now we manage all cargo
transportation to and from our vessels in the
Faroe Islands from the harbour to customers
around the whole country.

The positive economic development in the
Faroe Islands in recent years has resulied in
increased cargo activity. Obviously, this puts
great demands on Smyril Line but as always
our chief consideration is to put the customer’s
need at the heart of our operations. If we can
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hesum virkisgkinum,

Vit eru t6 varug vid, at eitt stgrri kapitalapparat
setur stor krgv til okkum sum samtak, b®di {
mun til skynsaman rakstur og at finna rgttu
gb0ssamansetingina til rgttu 0.

Héast dtlitini fyri inniverandi dr eru rimilig,
mugu vit stadfesta, at verandi biskaparvgkstur
i Fgroyum ikki heldur fram. Fyri at gerast
minni tengd at einum einstgkum marknadi
verOur stgdugt arbeitt vid at gkja um okkara
farmavirksemi uttan fyri Fgroyar.

Vit stadfesta samstundis, at vit vid ilggunum {
farmaskip gkja um samlada figgjarliga vidan {
samtakinum, og at vit verda meira dtsett fyri
hazkkandi oljuprisum og rentum.,

Somuleidis hava alsamt strangari
umhvgrviskrgv, b2adi i mun til herd krgv um
itlit og herd krgv til ballastvatn, IHM
sertifisering 1 samband vid nyggj EU krgv -
vid ser munandi eykaitreidslur og eyka
avbjodingar til  skip, sum sigla i
Norduratlantshavinum og serliga innan fyri
SECA gkid.

Vid organiskum vgkstri midar samtakid eftir at
rotfesta og gkja um virksemid & ymiskum
marknadum, sum hver i ser eru hornasteinar {
rutuneti samtaksins i Norduratlantshavinum.
56% av farmasgluni i 2019 14 uttan fyri
Fgroyar (2018: 50%). Héast marknadurin uttan
fyri Fgroyar er tydningarmikil, so eru Fgroyar
litgangsstgdid og uttanlandsviksemid kemur
fgroysku kundunum til gdédar vid betri
fleksibiliteti og rutuneti.

P/F Smyril-Line
Arsfraspgn 2019
Skrds.nr. 544

achieve this, we envisage great expansion
possibilities in this business segment.

We are aware of that a bigger capital stock
results in bigger demands to our Group to
control operational costs and to find the right
cargo composition at the right time.

Although the outlook for the current year is
reasonable, we must note that current
economic growth in the Farce Islands does not
last forever. To be less dependent on one
single market we continue our work lo
increase our freight activities outside the Faroe
Islands.

At the same time, we must note that with
investments in cargo ships, we increase the
risk and we are more exposed to nsing oil
prices and interest rates.

The stricter environmental requirements, both
in terms of emissions and pollution, IHM
certification regarding new EU requirments,
lead to extra expenditure and challenges for
vessels operating in the North Atlantic Sea and
especially within the SECA area.

With organic growth the Group aims at
anchoring and increasing the operations on
different markets which seperately are crucial
to the Group's route network in the North
Atlantic Sea. 56% of the cargo revenue in
2019 originated from outside the Faroe Islands
(2018: 50%). Even though the market outside
the Faroe Islands is important, the Faore
Islands is the starting point and foreign activity
will benefit Faroese custumers with better
flexibility and route net.
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Ferdafélkaflutningur

Samlada ferdafélkatalid i 2019 var eitt vet
haegri enn i 2018.

80% av okkara ferdaf6ikasglu liggur framvegis
uttan fyri Feroyar. Tyskland er stgrsti einstaki
marknadurin og stendur fyri 4 leid 35% av
samladu ferdafélkasgluni hja samtakinum.

Smyril Line hevur seinastu négvu 4rini selt og
marknadarfgrt Fproyar og Island 4 stéru
evropeisku marknadunum. Stgrsti  denturin
verdur lagdur 4 marknadir sum Tyskland,
Danmark, Frakland og Holland, samstundis
sum vit eisini selja 4 gdrum evropeiskum
marknadum, i0 eru smarri, baedi vid beinleidis

uppsgkjandi spluarbeidi og online.

Vaksandi dhugin hja dtiendingum fyri Norrgnu
seinastu drini hevur gjgrt samtakid minni tengt
at einum marknadi. Fer8adrid gerst alsamt
longri og vit siggja ein gktan eftirspurning at
ferdast adrar arstidir cnn um summarid.

P/F Smyril-Line
Arsfrdspgn 2019
Skrds.nr. 544

Passenger Transport

Total number of passengers in 2019 was
slightly higher than last year.

80% of our passenger revenue is still outside
of the Faroe Islands. Germany is the single
biggest market and consists of approximately
35% of the Group’'s total passenger revenue.

During the last many years Smyril Line
promoted the Faroe Islands and Iceland on the
big Evropean markets. Our primary focus is on
markets as Germany, Denmark, France and
Netherlands, as well as we sell on smaller
European markets through direct promotion
channels and online sales.

Foreigners’ increased interest for Norrgna in
recent years has made the Group less
dependent on one single market. The tourist
season is still getting longer and we see an
increase in demand to travel other seasons than
summer.
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Ferdavinnuskrivstovurnar hja Smyril Line

Smyril Line hevur fimm spluskrivstovur. Ter
eru i Fgroyum, Tysklandi, Danmark og tvar {
fslandi, Umframt hesar skrivstovur er sera tatt
samstarv vio fleiri agentar runt um i Evropa, i
selja og marknadarfgra ferdir vid Norrgnu.
Smyril Line eigur og umsitur 11 heimasidur 4
niggju ymiskum mdlum, id allar hava til
endamdls at selja Smyril Line vgrur. Online-
sglan er i stgdugari og storari menning.

Sgluskrivstovar  felagsins {  Danmark,
Tysklandi og i Islandi verda riknar gjpgnum
détwurfelpg felagsins.

Allar sgluskrivstovur hja Smyril Line hava
hvgr sitt sglu- og Adbyrgdargki, og fiest gll
marknadarfgrings- og spludtgk 4 ymiskn
marknadunum verda samskipad lokalt { tgttum
samstarvi vi0 marknadardeildina i Fgroyum,
har flest alt tilfar verdur framleitt.

Hotelvirksemi - tydandi partur av
menningarztlan samtaksins

P/F Hotel Hafnia er partur av Smyril Line
samtakinum. Hetta er lidur i menningarztlan
fyri samtakid, har hotelviksemid gerst
natiirligur partur av yvirskipada virkseminum.
P/F Hotel Hafnia er { lgtuni { holt vid at byggja
eitt nytt hotel - Hotel Brandan - vid 124
kgmrum og godum fundarhentleikum vid
Oknarvegin i Havn. Nyggja hotellid letur eftir
@tlan upp { mai 2020.

Ferdafélkatalid { Fgroyum er vaksandi, og
gistingarmgguleikarnir eru avmarkandi, Tiskil
siggja vit sera stérar menningarmgguleikar 4
hesum gkinum.

P/F Smyril-Line
Arsfrdspgn 2019
Skrds.nr, 544

Smyril Line’s tourist offices

Smyril Line has sale offices in the Faroe
Islands, Germany, Denmark and Iceland. In
addition to these offices, we have close
cooperations with several agents around
Europe who sell and promote tours with
Norrgna. Smyril Line owns and administrates
11 homepages in 9 different languages which
all have the same main goal, namely selling
Smyril Line products. The online sales
continue to grow at a rapid pace.

Our offices in Denmark, Germany and Iceland
are operated through our subsidiaries.

The offices have their own areas for sales and
responsibility, and most of the marketing- and
advertisement campaigns are coordinated
locally in close cooperation with the marketing
depatment in the Faroe Islands where all
material is produced.

Hotel Operations - important part of the
Group's development plan

P/F Hotel Hafnia is part of the Smyril Line
Group. This is a part of the Group’s
development plan where hotel operations
become a natural part of the general
operations. P/F Hotel Hafnia is currently
constructing a new Hotel, Hotel Brandan, with
124 rooms and good conference facilities at
Oknarvegur in Toérshavn.  According to
schedule the new hotel opens in May 2020,

Tourism in the Faroe Islands is growing and
the accommodation facilities are limited.
Therefore we see great development
oppertunities in this area.
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Meira fyri minni - Rakstrarsparingar

Ein skynsemur rakstur er avgerandi fyri at gera
samtakid minni vidbreki fyri biskaparligum
sveiggjum, Virksemi samtaksins er seinastu
arini gkt munandi, og setir hetta stdr krgv til
samtakid og starvsfolkini at halda aftur vid
rakstranitreidslunum. Arbeidid vid
framhaldandi at tillaga rakstranitreidslur
samtaksins heldur fram § 2020.

Asannandi at dtreidslur til olju er négv tann
stgrsti ttreidsluposturin hja samtakinum, eru
serstgk tiltpk sett i verk fyri at minka um
nytsluna.

Harumframt hevur rgtt hedging-strategi ein
avgerandi lut { gongdini seinastu seks drini. T6
skal nevnast, at samtakid { dag, orsakad av
pkta flotanum og samladu meirnystluni, er
munandi meira ltsett métvegis hakkingum {
oljuprisum.

Nevndin fegnast um neydugu tillagingarnar {
rakstrinnm og stadfestir  samstundis, at
oljuprisurin raz0ur szr sjdlvum, og er hesin ein
munandi dvissa i rakstrinum, hodast samtaktid
nytir hedging fyri lutvist at minka um hendan
v&dan upp til eitt ar fram.

Vitanartilfeingi

Samtakid hevur starvsfdlk bzdi a sjogvi og
landi vid servitan 4 négvum ymsum gkjum.
Samtakid leggur dent 4 leypandi at menna
starvsfolkint, soleidis at tey altid hava bestu
fyritreytir at gera eitt dygdargott arbeidi og
tillaga seg (il broyttar umsigdur.

P/F Smyril-Line
Arsfrdsogn 2019
Skrds.nr. 344

More for less — Operational savings

A sensible operation is crucial to make the
Group less vulnerable to economic
movements. The Group's activity has increased
significantly in recent years and this requires
that the Group and the employees try to keep
operational costs back. Continuing work with
adjusting the operational costs will proceed in
2020.

As oil expenses are by far the biggest single
expense, special measures have been put in
place to reduce oil consumption. Operational
adjustments have been implemented to reduce
the consumption.

A sucessfull hedging strategy has also played
an important part in the results for the last 6
years. However, it should be noted that today,
due 1o an increased fleet and lotal additional
costs, the Group is much more exposed to oil
price increases.

The Board of Directors is well pleased with
operational adjustments but admits at the same
time that the oil-price governs itself and that it
continues to be an uncertain part of the
operations despite the fact that the Group has
worked on hedging to reduce the risk for up to
one year ahead.

Knowledge resources

Smyril Line has staff with special expertise in
various areas both on land and sea. Smyril
Line emphasizes developing staff continuously
so that they always have the best conditions for
doing a good work and are able to adapt to
changed circumstances.
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Frigreiding um samfelagsabyrgd (CSR)

Smyril Line midar eftir at reka virksemid
dbyrgdarfult vid gjggnumskygni og leggur seg
ti eftir at veita fgroyska samfelagnum,
ferdafélki og kundum kappingarfgrar tanastur
umframt at taka samfelagslig og umhvgrvislig
atlit.

Tad er felagsins politikkur, at alt virksemid
verdur framt 4 ein slikan hidtt, at tikin verda
vinnulig, samfelagslig og umhvervislig atlit. Ti
hava vit { hesi frigreiding l¥st triggjar
hgvudstettir: 1. umhvgrvi, 2. heilsa og trygd

og 3. starvsfélkanggdsemi og trivnadur.

P/F Smyril-Line
Arsfrdspgn 2019
Skrds.nr. 544

CSR Reporting

Smyril Line aims at operating on a responsible
and transparent level and strives for providing
the Faroese society, passengers and customers
competitive services as well as to take social
and environmental responsibility.

The company’s policy is that all activities shall
be carried out in a way that take account of
commercial, social and envirnmental matters.
Therefore we will describe three main areas in
this report: 1. environment, 2. health and safety
and 3. personnel satisfaction and well-being.
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Umhvarvi

Skiparaksturin er 6gvuliga bundin at oljunytslu
og harvid eisini CO2-itl4ti, 18 hildid verdur er
orsgkin til vedurlagsbroytingar. Vid hggum
titreidslum til brennievni er skilagott bzdi
vinnuliga og umhvgrvisliga at stremba eftir at
minka um oljunytslu og CO2-itlat.

Felagid hevur stort fokus 4 at tillaga
mannagongdir og seta atgk i verk, sum kunnu
minka um oljunytsluna. I fjgr gjgrdu vit flggur
i eina roykreinsingarskipan umbord 4 Norrgnu,
sum reinsar roykin fyri svavul, 48renn hann fer
it 1 luftina. Ein liknandi flgga er gjgrd umbord
a Mykinesi { dar. Vid hesum yvirhalda vit gl
altjoda krgv um itlat,

Sjévegis flutningur er lutfalsliga
umhvgrvisvinarligur pr. flutta eind,
samanborid vid onnur flutningstél. Sambart
innanhysis greiningum um tlat eru vit 4
hesum gkinum djgvn vid onnur felgg, sum
titinna somu tenastu.

Felagid hevur kannad mgguleikar fyri at gera
flggu i skipan til at taka iméti landstreymi,
soleidis at tad ikki er neydugt at hava
motorarnar gangandi imedan skipid liggur vid
bryggju. Vid hesum hevdi felagid spart olju
samstundis sum 1j6dddlkingin fra skipum
felagsins hevdi verid avmarkad. Enn eru
havnirnar ikki til reidar at taka hettar stigid,
men arbeitt verdur vid loysnum sum skulu gera
hettar mgguligt { framtidini.

Hotel Brandan verdur eitt sokallad “GreenKey
Hotel”, sum merkir, at altjéda krgv verda sett
til umhvgrvisvernd og burdardygd. Adaltdttir {
hesum eru at avmarkad 6neyduga nytslu, at
nyta vgrur og t&nastur Or n&rumhvgrvinum,

P/F Smyril-Line
Arsfraspgn 2019
Skrds.nr. 544

Environment

The operation of the vessels is to a high degree
attached to oil consumption and therefore CO2
emissions which is said to be the reason for
climate change. Considering our high oil
expenses it is wise both on a commercial and
on an environmental level to strive for
reducing the oil consumption and CO2
emissions.

The company has a focus on making
procedures that can help reducing oil
consumption. Last year the company invested
in a smoke purifier machine on board Norrgna
that filters the smoke for sulphur. A similar
investment was made onboard Mykines in
2018. With these investments we comply with
all international regulations regarding CO2
emission.

Seaborne transport is relatively environment
friendly pr. transported unit compared to other
means of transportation. According to internal
analyzis regarding CO2 emissions, we are
level with other companies that provide the
same service as we.

The company has studied the possibility of
investing in a system to receive shore power,
so they do not need to have the engines started
while the ship is docked. With such a system,
the company would save oil as well as the
sound pollution from the company's ships
would be limited. The harbours are not ready
to take this step yet, but work on solutions that
will make this possible in the future.

Hotel Brandan will become a so-called "Green

Key Hotel", which means that international
requirements for environmental protection and

25
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og at virka vistfrgdiligt. Liknandi itgk eru er
gjgrd adrastadnis { samtakinum i drinum,
mannagondir eru settar i verk, og starvsfélk
eru sum heild tilvitad um at virka burdardygt.

Heilsa og trygd

Vit hava eina O-hugsjén, ta i0 tad umredur
heilsu og trygd b2di 4 landi og sjégvi. Vit
ynskja, at tad er trygt at vera umbord 4 skipum
okkara.  Tiskil hava  vit  itgkiligar
mannagongdir, sum hava til endamidls at
byggja gbédar vanar umbord. Fyri at hetta
hvgnn dag kann fremjast i verki, krevjast g6dar
arbeidsumstgdur og trygdaritgerd, umframt at
vit hver i ser hugsa um trygd i okkara
arbeidsuppgdvum. Smyril Line leggur stéran
dent 4 at verja heilsu og trygd hja starvs- og
ferdafolki, og verdur millum annad skipad fyri
uppl&ring innan gkid. Allir skadatilburdir ella
arbeidsskadar, sum vdéru { 2019, eru eftirmettir
og tiltgk sett i verk til tess at forda fyri, at
hendingarnar fara fram aftur. HSEQ leidarin
(Health, Safety, Environment and Quality),
hvgrs uppgdva er at tryggja arbeidsumhvgrvio
og seta mannagongdir i verk, sum fyribyrgja
skadar 4 fdlk, farm og arbeidstdl, arbeidir
midvist vid at betra um vidurskifti hesum
vidvikjandi.

P/F Smyril-Line
Arsfrdspgn 2019
Skrds.nr. 544

sustainability have been set. The principal line
in this is to limit unnecessary consumption, to
use goods and services from the immediate
area and to work organically. Similar efforts
have been made elsewhere at the Group during
the year, guidelines have been set in motion
and the staff as a whole is aware of
sustainability.

Health and safety

We prioritise health and safety as we strive for
as few accidents as possible both on land and
sea. We wish that it is safe to be on board our
vessels, Therefore we have developed specific
procedures with the aim of nurturing wise
habits onboard. To carry these out, it calls for
good working conditions and safety equipment
in addition to every one of us keeping safety in
mind when carrying out our daily tasks. Smyril
Line emphasizes health and safety of the
personnel and passengers. Among other things
we organize training in these areas. All
accidents in 2019 have been evaluated and we
have taken the necessary steps to prevent
similar accidents in the future. The HSEQ
manager (Health, Safety, Environment and
Quality) whose main task is to ensure safe
working conditions and to develop procuderes
that shall prevent damages on people, cargo
and equipment, works systematically too
improve these conditions.,
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Starvsfélkanggdsemi og trivnadur

Smyril Line, i0 er ein av stgrstu
arbeidsgevarum i Fgroyum, bjédar
starvsfélkum sinum cina yrkisleid vid hggum
farleikakrgvum innan avikavist ferdafélka- og
farmaflutning og hotelvirksemi. Dentur verdur
lagdur 4 at utbigva og ferleikamenna
stadbundna  arbeidsmegi i  fgroyska
arbeidsmarknadinum og samstundis tryggja
felagnum burdardygga arbeidsmegi. Smyril
Line leggur stéran dent 4 starvsfélkanggdsemi
og trivnad, og starvsfélkadeildin (HR) hevur
sum adalmdl at tryggja og menna
starvsfolkavidurskifti framyvir.

Vit taka samfelagsabyrgd, og hava vit i mong
iar havt eitt gott samstarv vid ALS og
Almennaverkid, har vit hava givid félki
mgguleikan at roynt seg i samtakinum, soleidis
at ley f6ta sr d arbei@smarknadinum. Vil hava
nogvar lerlingar og praktikantar i fyritgkuni,
sum dagliga nema s®&r kunnleika &
fjglbroyttum yrkisleidum innan eitt ni sglu,
shipping, hotel- og matstovuvinnuna.

Sum eitt av stéru reidariunum i Fgroyum eru
vit partur av  aspirantskipanini  fyri
skipsfgraraiitbiigvingini, samnstundis sum fleiri
skipsfgrarar og maskinmeistarar fia neySugu
siglingstidina hjd felagnum, soleidis at teir
kunnu faa vinnubrgv, sum loyva teimum vidari
a starvsleidini.

P/F Smyril-Line
Arsfraspgn 2019
Skrds.nr. 544

Personnel satisfaction and well-being

As one of the biggest employers in the Faroe
Islands, we offer our personnel a highly skilled
career in the arcas of passenger transport,
cargo transport and hotel activities. Smyril
Line emphasizes educating and developing
local and sustainable labour force in the Faroe
Islands. Smyril Line emphasizes personnel
satisfaction and well-being and the HR
departments objective is to maintain and
improve the company’s future HR.

We take social responsibility and for many
years we have had a well functioning co-
operalion wilh ALS (the Faroese jobcentre)
and Almannaverkid (the Faroese public social
agency) where unemployed have gotten the
opportunity to work in the company, helping
them to get a foothold on the job market. We
have several trainees in the company who on a
daily basis acquire various experience from
areas such as sales, shipping, hotel- and
restaurant industry.

As one of the big shipping companies in the
Faroe Islands we are part of the aspirant
program for the shipmaster education. Severeal
shipmasters and marine engineers also get the
necessary time required for becoming an able-
bodied seaman at the company helping them to
get the certificates that can further their
careers.
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Sponsor-avtalur og studul

Sum virkin luttakari i feroyska samfelagnum
studlar felagid einstaklingum, bélkum og
felagsskapum i nzrumhvgrvinum. Vit vilja
gera mun, har vit kunnu, og vid hesum vilja vit
geva nakad aftur fyri studulin, sum feroyingar
hava synt felagnum igjggnum drini. Innan
itrttin studla vit lokalum virksemi, eins og vit
m.a studla Hondbdltsambandi  Fgroya,
Parasport Fgroya og fgroyska
kvinnulandslidnum { fétbolti. Eisini lata vit
studul til adrar &dhugabdlkar, mentan og
veelgerandi endamal.

Vaoavidurskifti
Marknadarvadi

Figgjarliga gongdin i bxdi Fgroyum og ikki
minst okkara grannalondum hevur dvirkan a
eftirspurningin 4 farma- og ferdafdlka-
flutningstenastum og harvid a rakstrarirslit
felagsins.

Rentuvadi

Felagid hevur rentuberandi skuld, og vilja
broytingar i rentusigdinum hava dvirkan &
rakstranirslitid.

Oljuprisur

Felagid brikar négva olju, og ti hevur
oljuprisurin dvirkan 4 rakstrarirslitid.

P/F Smyril-Line
Arsfrdaspgn 2019
Skris.nr. 544

Sponsorships

As an active participant in the Faroese society,
the company sponsors individuals, groups and
organizations in the local community. We
want to make a difference where possible and
with these sponsorships we want to give the
Faroese something back for all the support we
have faced from the Faroese people all these
years. In sports we sponsor local activities as
well as we support Hondbéltsambandi Fgroya
(the Faroese Handball Association), Parasport
Fgroyar and the Faroese women nationalteam
in football. We also support other
organizations, culture and charity.

Special risks
Market risks
The economic development in both the Faroe
Islands and our neighboring countries has an

impact on demand of cargo- and passenger
services and thereby on Smyril Line’s profit.

Interest-rate risks

The company has interest-bearing debt and
changes in interest rates will affect the
operating profit.

Oil prices

As the company consumes a lot of oil the oil
price will affect the operating profit.
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Hendingar eftir roknskapararslok

Korona alheimsfarséttin - COVID 19 - byrjadi
av dlvara at herja her um okkara leidir { mars
2020, og hettar hevur sett fgroyska samfelagid
nidur { ferd. Fyri at minka um smittuvandan er
allur ferdafélkaflutningur til og ur Fgroyum
stedgadur fyribils. Norrgna hevur ligid vid
bryggju sifani hdlvan mars og fer aftur i
regluliga ferdafdlkasigling, td i0
heilsumynduleikarnir meta at hettar er radiligt.
Virksemid 4 Hotel Hafnia er somuleidis
avmarkad { lgtuni, eins og hettar helst kann
ttseta opningina av Hotel Brandan, sum annars
skuldi vera 1. mai 2020.

Ovissa stgdan hevur { stéran mun fingid félk at
litseta og avlysa bilagdar ferdir og gistingar i
2020 og hettar fer at merkja summarid, sum
annars sd lovandi 1t Smittan hevur stéra
dvirkan i ferBavinnuna, har eftirspurningurin
so at siga er horvin. Vid avmarkadum
virksemi, hava vit tikid neydugt stig fyri at
avmarkad tapid, soleidis, at vit framvegis hava

ein  skynsaman rakstur undir givnu
fortreytunum.
Samtakid hevur tmtt  samskiftid  vid

figgjarstovnar, har neyOugar tillagingar eru
gjgrdar i figgjarvidurskiftum samtaksins, fyri
at at tryggja at goda gjaldferi heldur dfram {
2020.

ikki

Korona smittan hevur dvirkan 4

roknskapardrid 2019.

P/F Smyril-Line
Arsfraspgn 2019
Skrds.nr, 544

Subsequent events

In March 2020 we started to expereience the
real impact of the global epidemic corona -
COVID 19 - which has taken its toll on the
Faroese community. To reduce the risk of
infection of the virus, all passenger transport to
and from the Faroe Islands has been
temporarily halted. Norrgna has not been on
route since mid-March, but begins regular
transport of passengers again, as soon as the
health authonties believe it is safe. The
activity at Hotel Hafnia is also limited these
days, as well as this also might delay the
opening of Hotel Brandan, which otherwise
should have been May 1, 2020.

The uncertanty of this situation has caused
many to postpone and cancel their travel and
hotel bookings in 2020, and this will affect the
summer, which otherwise looked promising.
The virus has a major impact on the tourist
industry, where the demand is virtually non-
existent. With limited activity, we have taken
the necessary steps to limit the loss so that we
still have a reasonable activity under the given
circumstances.

The Group is in close communication with the
financial institutions, where the necessary
adjustments have been made regarding the
company's financial affairs, to ensure the
continuation of the good liquidity in 2020.

The Corona virus has no effect on the financial
year 2019,
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Framtidin / Arid 2020

Vit ventadu, at tirslitid fyri 2020 fér at verda a
sama st@did sum i 2019, Broyttu umstgdurnar
orsakad av Korona smittuni, kemur té at
merkja arid og hava neiliga avirkan 4 drslitid.

Samtaksvidurskifti

Felagid inngongur i samtaksroknskapin hja
Sp/f Skansabrekka.

Eigaravidurskifti

Hesir partaeigarar eiga partabrgv, sum { minsta
lagi umboda 5% av atkvgdum partapeningsins,
ella sum i minsta lagi hava eitt dlj6dandi virdi
4 5% av partapeninginum té i minsta lagi
100.000 kr.:

P/F12.11.11, Térshavn
Framtaksgrunnur Fgroya, Torshavn
Fgroya Landsstyri, Térshavn

P/F Smyril-Line
Arsfrdsogn 2019
Skrds.nr. 544

The future / Year 2020

We expected the profit for 2020 to be on the
same level as last year, but the Corona crisis
will impact the year and have a negative effect
on the profit

Group structure

The company is part of the consolidated
accounts for Sp/f Skansabrekka.

Ownership

These shareholders own shares, which
represent at least five percent of the votes of
the share capital, or which represent at least
five percent of the value of the share capital —
though at least DKK 100,000:

P/F 12.11.11, Torshavn

Framtaksgrunnur Fgroya, Térshavn

The Faroese Government - Fgroya Landsstyri,
Térshavn
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Nyttur roknskaparhattur
Accounting policies

Arsfrisggnin hji P/F Smyril-Line fyri 2019 er
gigrd 1 samsvari vid  dsetingarnar
arsroknskaparldgini fyri felgg 1 bolki C stor.

Nytti roknskaparhdtturin er hin sami fyri
madurfelagid og samiakid.

Tann nytti roknskaparhidtturin er ébroyttur i
mun til sidsta dr.

Um innrokning og virdisiseting

Inntgkur verda innroknadar i rakstrarroknska-
pin, so hvgrt sum ter verda vunnar. Harum-
framt verda virdisjavningar av figgjarligum
ognum og skyldum innroknadar. I rakstrar-
roknskapinum verda somuleidis allir kostnadir,
froknad avskrivingar og nidurskrivingar, inn-
roknadir.

Ognir verda innroknadar { figgjarstgduna, (4 i0
tad er sannlikt, at felagid i framtidini fer
figgjarligar 4gédar, og virdid 4 ognini kann ge-
rast upp dlitandi.

Skyldur verda innroknadar i figgjarsigduna, ta
id tad er sannlikt, at felagio i framtidini skal av
vid figgjarligar dgédar, og virdid d skylduni
kann gerast upp dlitandi.

Til at byrja vid verda ognir og skyldur innrok-
nadar til kostpris. Sidani verda ognir og skyl-
dur virdisdsettar, sum lyst nidanfyri fyri einstg-
ku roknskaparpostarnar.

The Annual Report of P/F Smyril-Line for
2019 has been prepared in accordance with the
provisions of the Faroese Financial Statements
Act applying to large enterprises of reporting
classC.

The accounting policies are the same for both
the Parent Company and the Financial
Statements.

The accounting policies are consistent with
those applied last year.

Recognition and measurement

Revenues are recognised in the income slate-
ment as earned. Furthermore, value adjust-
ments of financial assets and liabilities mea-
sured at fair value or amortised cost are recog-
nised. Moreover, all expenses incurred to a-
chieve the earnings for the year are recognised
in the income statement, including deprecia-
tion, amortisation, impairment losses and pro-
visions.

Assets are recognised in the balance sheet
when it is probable that future economic bene-
fits attributable to the asset will flow to the
Company, and the value of the asset can be
measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic bene-
fits will flow out of the Company, and the va-
lue of the liability can be measured reliably.

Assets and liabilities are initially measured at

cost. Subsequently, assets and liabilities are
measured as described for each item below.

3l
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Avisar figgjarligar ognir og skyldur verda vir-
Oisdsettar il amortiseradan kostpris, og sostatt
verdur ein konstant effektiv renta innroknad
yvir gildistidina. Amortiseradur kostprisur ver-
Our uppgjgrdur sum upprunaligur kostprisur
vid fradratti av mgguligum avdrittum og
iskoyti/fradritti av samladu amortiseringini av
muninum millum kostpris og dljédandi virdi.

[ sambandi vid innrokning og virdisdseting
verdur hxedd tikin fyri ventadum tapum og
vandum, sum fkoma a0renn drsfrasggnin ver-
dur lggd fram, og sum sanna ella avsanna vi-
durskifti, id voru til stadar figgjarstedudagin.

Samtaksroknskapurin

Samtaksroknskapurin fevnir um médurfelagid
P/F Smyril-Line og détwrfelgg, har P/F
Smyril-Line beinleidis ella d&beinleidis eigur
meira enn 50% av atkvgdurzitindunum ella a
annan hatt hevur avgerandi dvirkan, Felgg, har
samtakid eigur millum 20% og 50% av atkvg-
dureitindunum, og har samtakid hevur tydan-
di, men ikki avgerandi dvirkan, ver8a mett sum
leyst atknytt felgg. Samtaksroknskapurin
verdur gjgrdur Wt fra roknskapinum hji P/F
Smyril Line og détturfelggunum Sp/f Smyril
Line Agency, Smyril Line Transport A/S,
Smyri! Line Island ehf., Smyril Line Cargo
Danmark ApS, P/F Hotel Hafnia, Sp/f Hafnia
Ognir og Sp/f OCD vid samanlegging av eins
roknskaparupph&ddum

Certain financial assets and liabilities are mea-
sured at amortised cost, which involves the re-
cognition of a constant effective interest rate
over the maturity period. Amortised cost is cal-
culated as original cost less any repayments
and with addition/deduction of the cumulative
amortisation of any difference between cost
and the nominal amount.

Recognition and measurement take into ac-
count predictable losses and risks occurring
before the presentation of the Annual Report
which confirm or invalidate affairs and condi-
tions existing at the balance sheet date.

Consolidated financial statements

The consolidated financial  statements
comprise the Parent Company P/F Smyril-Line
and subsidiaries in which the Parent Company,
directly or indirectly, holds more than 50% of
the voting rights or otherwise has a controlling
interest. Entities in which the Group holds
between 20% and 50% of the voting rights and
over which it exercises significant influence,
but which it does not control, are considered
associates, The consolidated accounts are
prepared and based on the accounts for P/F
Smyril Line and subsidiaries Sp/f Smyril Line
Agency, Smyril Line Transport A/S, Smyril
Line fsland ehf., Smyril Line Cargo Danmark
ApS, P/F Hotel Hafnia, Sp/f Hafnia Ognir and
Sp/f OCD by consolidating consistent
accounting items.
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{ sambandi vid konsolideringina verdur javnad
fyri innanhysis inntgkum og utreidslum, parta-
brevaognum, innanhysis millumverandi og
vinningsbyti eins og stadfestum og ikki stad-
festum vinningi og tapi av flytingum millum
konsolideradu felggini.

Kapitalpartar i détturfelggum verda javnadir
vi0 lutfalsliga partinum av dagsvirdinum av
nettoognum og skyldum hjd détturfelggunum
itveganardagin.

Nyititvegad ella nystovnad felgg verda innrok-
nad i samtaksroknskapin fré dtveganardegnum.
Seld ella avtikin felgg verda innroknad i rak-
strarroknskapin hjd samtakinum fram til av-
hendingardagin.  Samanberingartglini verda
ikki tillagad fyri nyidtvegad, seld ella aviikin
feldg.

Minnilutadhugamal

i samtaksroknskapinum verda roknskaparupp-
haddirnar hja détturfelggunum  innroknadar
vid fullari upph®dd. Lutfalsligi parturin hja
minnilutakapitaleigarunum av Jdrslitinum og
eginognini { détturfelggunum verdur javnadur
irliga og innroknadur sum serstakur postur i
rakstrinum og figgjarstgduni.

Rakstrarroknskapurin

Segmentupplysingar

Upplyst verdur um virkis- og landafrgdilig aki.
Segmentupplysingarnar fylgja nytta roknska-
parhittinum, vddanum og innanhysis figgjar-
styringini hjd felagnum.

P/F Smyril-Line
Arsfrdspgn 2019
Skrds.nr. 544

On consolidation, intra-group income and
expenses, holdings of shares, intra-group
balances and dividends as well as realised and
unrealised gains and losses on intra-group
transactions are eliminated.

Investments in subsidiaries are set off against
the proportionate share of the subsidiaries’ fair
value of net assets and liabilities at the
acquisition date.

Entities acquired or formed during the year are
recognised in the consolidated financial
statements from the date of acquisition.
Entities disposed of are recognised in the
consolidated income statement until the date of
disposal. Comparalive figures are not restated
for acquisitions or disposals.

Minority interests

In the consolidated financial statements, the
items of subsidiaries are recognised in full.
Minority interests’ proportionate share of the
subsidiaries’ profit or loss for the year and
equity is adjusted annually and disclosed
separately in the income statement and the
balance sheet.

Income statement

Segment information

Information is provided on business segments
and geographical markets, The segment
information is provided in consideration of the
Company's accounting policies, risks and
management control.
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